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encouraged. Content may differ from Milwaukee Road viewpoint.
You may want to retain for reference.

Railway Age 1983

GT’s Nighthawk flies off with the business

Even tn a decpening recession, there's new
business available for the company with a
demonstrably better product—und Grund
Trunk Western has proved it

Grand Trunk's product is service—und
vastly improved service is what GT pro-
mised when it inroduced its new Night-
hawk ¢xpedited freight trains between Chi-
cupo and Detroit in mid-"82. **Purpose of
the Nighthawk,’” said Michacl 1. Barron,
GT assistant vice president-marketing, *'is
to sharply reduce the time cycle betwecn
Chicago and Detroit markets. We expect (o
slash individual rail car transit time to less
than 24 hours.”” At thut time, normal transit
time was 36 hours.

GT did what it promised to do, and in
December the railroad’s president. John H.
Burdakin, proudly announced the results:
Since inception of the new service, GT has
added new customers and new  busingss
worth more than $3.6 million. Burdakin
credited 1 50% transit-time reduction—plus
cooperative labor-union agreements-—for
the suceess. ©
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~Railtoad fo offer 90% on fax

283

The trustes of the bankrupt Mil--

watikee Road announced Tuesday he
will seek court approval of a plan to
pay $0% of certain taxes owed to
state and loeaf governments in Wis-
cohsin and other states. - ... .

it approved by the court, the set-

tiement could mean about $50,400
for the City of Milwukee and a total
of $30,600 for the other municipali-

" ties in the County of Milwaukee.

)

- City Treasurer Wayne F. Whittow
said the railroad owes the- City of
_ Milwatkee about $56,000 in property
taxes, interest and penaltles. County
Treasurer Paul J. McCormack said
Milwaukee County’s claim against
the raiiroad is for about $34,000. Be-
sides its own back taxes, the county
collects overdue taxes for all other

mupicipalities in the county. except

. the city. -

Richard B. Ogilvie, the trustee,
said the payments could total about
$22 million.

"He said he will seek federal Bank-
ruptcy Court authority for “payment
of 30% of undisputed past due state
and local tax claims” to be made

There are claims by taxing units in
13-states, he said.

Ogilvie’s request for court approv-
al of the proposed settiement of the
claims is scheduled to be heard at 3

p.m. Jan. 24 in Chicago.

between April 1 and June 30 of this |

year. - A
“Taxing suthorities accepting such

payments would be required to

-waive any further claim arising out

of past due taxes but would begin to
receive future tax payments on a
current basis,” Ogilvie explained.%

The payments would be for prop-

R Y PR

erty, sales, use, special assessment -

and other taxes owed since 1977.:

when the the railroad filed for re-
organization under Chapter 11 of

tederal bankruptey laws, according
“to a Milwaokee Road spokesman,

- ~
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Milwaukee Road |
| offers back-ftax

.| Rock Island Lines.
-| cents of every $1 in taxes the line -

| payment of any penalties or interest
' on the overdue taxes, but Ogilvie said.

- few thousand dollars in some counties

settlement

: 1-13-83
By RANDY EVANS Des Mo:l.nes

A second bankrupt raxlroad bas
come forward with'a proposal to pay
ifs past-due Iowa property taxes — a
$3 milliont debt that has been run up
since 1977.

. Terms of the proposal by the :
Milwaukee Road. are virteally'
identical to those proposed two .
months ago by officials overseeing -
the dismantlement of the defunct,

Milwaukee trustee Richard Ogllwe
said the railroad is offering to pay 9¢

owes in lowa and 12 other states, The
railroad’s offer does mot include

the company intends to pay its future
tax bills on time in those states or
counties that accept hig settlement
offer.

The railroad's 322 mquon offer still
must be approved by the company's
bankruptcy judge. But a Milwaukee
spokesman said that is: expected to
come at a heanng in Chlcago on Jan_
24.

Since 1977, when the railroad went
into U.S. Bankruptcy Court to sort out
its financial problems, the Milwaukee
has not paid the property taxes it
owes to cities, connties, schools and
public hospitals in 56 of Towa's 99
counties, The amounts range from a

to more than $100,000 in others. '

Unlike the. Rock Island, the f
Milwaukee has continned to operate. |

Towa officials expressed interest in
Ogilvie’s settlement proposal, but the
question of where the Iowa taxes will
wind up is still open. The Iowa State
Assocjation of Counties hag chal-
lenged the legality of a little-known
1931 law that directed that past-due
railroad taxes be paid to the Iowa
Railway Finance Authority to be used
to finance rail improvements The as-
sociation’s case now is pendlng before
the Iowa Supreme Court . .

" R
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"leroad Has Plan

'For Clazm Settlement

. Journal of Comsmerce Staft

.. The Milwaukee Road railroad is
_sefkmg authority to settle outstanding
{ax claims against the bankrupt car-
"Tier'at 90 percent of the principal.

. Richard B. Ogilvie, trustee of the-
Chmago Milwaukee, St. Paul and
"Pacific Railroad Co., has announced
" that he will seek perm;ssmn from
U§. District Court Judge Thomas
McMillan to settle claims filed by

governmentat units. The railroad -

:served 13 states before a rationaliza-
tion program that reduced its size by _
apeut two-thirds.

" Tax payments made as part of the

" Gffer could exceed $22 million, Mr.
“Ugilvie said.

Mr. Ogilvie also announced that

ta,xmg authorities which accept the

offer will begin receiving current tax

;payme_nts July 1 as they become due.
.-The plan being presented requires
ihat the umts waive future t.ax claums

JRP . T £ - - »
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Milwaukee Road Plan
On Payimg Tax Claims
Proposed by Trustee

Bya WarL STreeT JoURNAL Staff Reporter
CHICAGO-The bankruptcy trustee for

Chicago, Milwaukee, St. Pawul & Pacific |

Railroad said he will seek court approval to
settle as much as $22 million in state and lo-

cal tax claims by paying 90 cents on the dol-"

lar.

pose the tax settlement program to federal
Judge Thomas R. McMillen by the end of
the month, said a spokesman for the carrier,
known infermally as the Milwaukee Road.

Under the plan, the Milwaukes Road will
offer to pay %% of undisputed back taxes
between next April 1 and June 30. The states
and localities would waive further claims,
but would receive tax payments on time in
the future, Mr. Qgilvie said,

The railroad filed under the U.S. Bank-

ruptcy Code In 1977 and has said it expects |
to be out of reorgamzatlon by the begmning_ )
Of 1985 HE R i

l

- The trustee Richard B. Ogilvie, wil! pro—w '
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| Rock Island R.oavc.i‘ "

Files Plan to Pay
All Claims, Interest

By a WarLL STREET JoumNaL Staff Reporter

CHICAGO--The bankruptcy trustee for
Rock Island Railroad filed a reorganization
plan in federal court here that provides for
full payment of 2l $302.8 million in claims
against the road, plus interest.

William M. Gibbons, the trustee, said he
hopes the plan, which requires court ap-
proval, can be implemented by the end of
this year. The court will decide whether the
plan also must be approved by creditors and
shareholders.

Under the pian, claimants would receive
their principal amount, plus interest, in
cash. But bondholders would receive certain
interest payments due to them in notes total-

_Ing about $63.3 million,

_The plan calls for existing holders to re-
tain their stock and take over the reorgan-
ized company. They then would continue the
frustee's effort to lease and seli the rail-
road’s properties, and could conduct other
business.

The carrier, formally known as Chicago,
Rock Island & Pacific Railroad Co., entered
bankruptcy proceedings in 1975, It was the
nation’s No. 12 ratlroad with more than 7,000
miles of track in 13 states. It attempted to
remain in business, but following a series of
reversals a federal court in 1980 ordered. it
to end operations and sell properties.

Since then, Mr. Gibbons said, asset sales
have exceeded $280 million, leaving about
$150 million of properties available for sale.
The plan estimates that selling the remain-
ing properties can substantially be con-
cluded by the end of 1985,

According to the plan, the railroad had
total assets as of Dec. 31 of $385.2 million,
including some $240 rnillion of cash held in
escrow, most of it resulting from asset sales.
The road’s liabilities totaled $306.9 million,
leaving $81.3 million of holder equity.

Last week, President Reagan signed into
law a bill providing a $35 million federal
grant to the road’s former employess to
cover such things as severance pay. That
move followed a Supreme Court ruling that
the road wasn 't liable for such payments.




J ournal of Commerce

By MAUREEN ROBB ' .
- Journal of Commerce Staff
- PORTLAND, Ore, — Southern Pacific
said it opened a new intermodal rail yard
at the Port of-Portland, noting that its
intermodal cargo at the port increased 8 -
percent last year. . w

That rate of growth ‘““was tremendous,
considering the recession,” Sguthern Pacif-
ic spokesman George Kraus said in a
telephone interview. * _

The railroad's new facility, which han--
dles ocean containers and highway trailers,
has been designed to faster process inter-
modal traffic. In the first phase of its
éxpansion program, Southern Pacific spent
$750,000 to install new tracks and a crane.

A major feature of the yard is the Drott
Travel-Lift crane, which operates on rein-
forced concrete running lanes and strad-
dles two 1,200-foot tracks. Each can hold 13
flatcars. » S

The crane can lift containers and P

to Southern Pacific. - . )

The railroad’s l3-acre facility is also ~
expected to be expanded to cover 35 acres |
by 1984, said Mr. Kraus. '

new equipment considerably speeds up -
cargo handling. One crane operator and a
one-man tie-down and trailer-release crew
can unload a confainer or trailer in 90
seconds, the company said. , )
The railroad has also received the first
of 30 IMPACK inftermodal cars ordered .
from Itel Corp. Ten four-unit and 20 eight-
unit cars have been ordered and will be

According to Southern Pacific, the light-
weight skeletal design of these articulated
cars makes them about 12 percent more
fuel efficient than conventional intermodal
units. ! - o

The Portland facility, meanwhile, will .
Washington destined for the San Francisco
and Los Angeles metropolilan areas and
points east, o

And while the firm’s rail tonnage

west, Southern Pacific said it is enjoying
substantial intermodal cargo growth i
| Portland and elsewhere. '
Nationwide, its loadings of intermodal
trailers. and contairers grew by 23.8
percent in 1982, more than three times the
industry average increase of 7.6 percent,
the railroad said. The company did not
release its agtual intermodal tonnage
figures, however. ™™ ~__ o ;

" Coast and Guif ports. A

trailers that weigh up to 40 tons, according <

In a statement, Southern Pacific said its *

built by FMC Corp. in Portland. . -

handle cargo from northern Oregon and

decreased last year in the Pacific North- .

Southern Pacz fic Expands |
Portland Intermodal Facility

Portland: infermodal facilities recently,
according to the port. And while the traffic

,outlook for this year is unclear, Mr, Kraus &= .
‘said Portland-area transpoertation observs ! .

ers are getting more optimistic about the ™ -
local economy due to lower interest rates |

- and an increase in local job openings.

Last year Southern Pacific added 300 45-
foot trailers to its fleet, and it has taken
delivery of 330 semi-insulated trailers to
carry wine and canned goods. v

The raiiroad is also converting 450
obsolete, open-style multilevel automobile

- transport cars to piggyback flatcars. Each

flatcar will carry two 40-foot or two 45-foot
trailers. . .

The carrier said it has put into service -
42 railcars that carty containers, two high,
and do the work of 210 conventional
flatcars. These cars, made up of five
articulated units, operate between West

§ N IR '

Chge Sun/Times
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- Ruitroad cloaring debi. Goo '

“hig item of debt may be cleared up

by the bankrupt Milwalukee Road if

(it can pay off $2_2‘1‘nﬂlion in taxes due .
. T NP

B. .Ogilvie has asked the bankruptcy

" dividends from its wholly owned Mil-
; - waukee Land Company to become
current with the tax ~authorities.

- About $3.5 million is owed to the

: state of Hlinois.
.~ The state and local governments

. are expected to go along in order to
get 90 percent of their $22 million

- oustanding debt without waiting up.
to two years until the Milwaukee

- Road hopes to be out of bankruptey.
- The railroad pronzised to keep tax
*- payments current from now onm. -- -

:Other railroads, including the Burling-

* to state.and local governments for %0
cents on the dollar. Frustee Richard

- court to permit the company to use.

Two articles January 19,

=
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ICC Maps
‘Rail Pact

Bule‘ Changeﬁl

. Jotrnal of Commerce Staff
. WASHINGTON — New rules
' ammed at permitting railroads to -
begm.haulmg freight under contracts
negotiated with shippers the day a
contract is filed with the Interstate
Commerce Commission has been pro-
posed by the agency,

Thg proposal is an attempt by the
commission to clear up some confu-
;5100 over whether the ICC has the
power to permit contracts to go into
effect on less than 30 days' notice,

Under terms of the plan the
cqlzl:ract and contract summary filed
with the agency -must state that the
shipment may be hauled on the filing
datg, though the proposal must be
reviewed by the agency. )

But the short notice provision will
not apply if the amount of equipment
needed to provide the service exceeds
the 40 percent capacity contained in
the law. - ;

, If the carrier does not have to
observe .this requirment it must say
so and identify when the relief was
granted. -7 :

Rates contained in tariffs that
would cover the traffic will apply if’
the contract is disapproved or reject-
ed by the commission, -

But carriers are free fo seek -
reparations or a waiver of under-
chargqs in these circurhstances, the
commission said. : :
- Comments are Due by Feb. 18.

- The case is docketed at the agency
as Ex Parte 387, Sub 200, Contract
Implementation Date, - 5
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'82 WAS TOUGH ON RAILROADS

By Gary Grlmmond
- Staff Writer

. AASON CITY — All but two of the ha]fdozen.
or so railroads that once served North lowa are”
gone. and even those two were bard pressect ol
survive 1942, .
To say it wasn't a very goo-cl year is an under-
statement, said Jeff Koch, manager of the Chi-
cago and North Western Transportatlon Co.’s
central division which is based in Mason City. |
“It was very poor; weak in grain stupment
weakm revennes.” | E ceiooa

3. 000 mnles of track

‘There wefe some promising mdxcators but
nothing ever developed, said Koch whose division
takes in about 3,000 miles of track and runs from
Minneapolis” to Kansas City Mo and 1noludes
most of lowa. . -

“Being 1gcated In Iowa gram isa Jarge part of
our revenue,* said Koch who added that.of all t.he
commodities grain showed the largest decline.,

“Normally the North Western’s central division;
ships about 10,000 carloads of grain a month with/!
one month hitting 13,000. But this has fallen way
off and last month amounted to onIy about 3, 500
cars, Koch said.

The lack of grain shlpment has been the main’
reason for about 30 percent to 35 percent of the
railroad’s employees in the Central Division:
being laid off. In the Mason City area that figures
out to 75 to 90 employees. (Early in December .
the Chicago headquarter-based railroad an-
nounced that it was laying off about 1,000 of the
10,000 workers in the system because of a slug--
gish economy.) ) Coe

North Western oversupphed

Koch sald North Western is oversupphed with -
equipment it had expected to be using. He cited
about 5,000 grain cars in storage in Iowa because
that's the main grain state. There are about
10,000 cars of all kinds in storage throughout the

system, he said. - r Ty

‘Theré may,be some improvement m business
in other commodities but probably not in graln
says Koch.

“They say grain shlpments W111 be up in 1963
and we hope it will be but looking at prices and
talking to our customers it doesnt look hke 1t "
Koch said.

Added James R. MacDonald director of pubhc
relations ‘in-the North Western’s Chicago head-
guarters: “It's been a tough year. This is a very.
tough recession.’

“Grain is simply 1 not movmg in any quantity at
all,"” said MacDonald who noted that there is talk
of sales to Russia and Mexico but fot railroad
shipping it ‘‘sure hasn’t shown up.’

“$13 million loss = - ' o

MacDonald said that the C&NW lost about $13 .

' roillion in the first nine months"’of”l%ﬁt compared
* tg an income of $41 million for tha} period in 1981

a - L =28
" and a total income of $54.3 million for the year.
" ““We're hoping 1983 will be better but no one is
predicting a dramatic imhprovement in the ecorr-
omy,” MacDonald saxd “It Ioolrs like a slow re-
Coverv 'l o ot R

i
t

L3
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An office worker for: the Mihankee Road in
Mason City said they had some layoffs in 1982. Hé
estimated busmess was down 10 pe! 'ent to 15
percent,
© “We're not domg too bad in hght of the gram
market,” he said. “We're not.doing what we'd
“like to do nor are we doing what we'd be domg lf
we had a good export market.

“But we’re moving some gram for the domes—
tic markets.” . -

At Milwaukee Road headquarters in Cmcago
Bill Bickley, director of corporate relations] said
the company has been storing hOpper gram cars
because of lack of demand. .

- “Grain hasa't heen mo\nng hke wed like 1t
to,” Bickley said. . R

| Reorgamzatuon contmues s

Btckley blamed the lagglng farrit economy and
the-economy in general for. the. lack. of business,
for the Milwaukee Road which is still going
through the pangs of reorgamzahon followxng
bankruptey.

He said the company expects ‘to file an
amended reorganization plan with the court ask-
ing that the Milwaukee be part of the Grand
Trunk Corp. railroad which takes in a network of
other railroads.

In that revised plan of reorganizatlon it was
noted that the Milwaukee Road operatmg deficit
was expected to be $30 million in 1982 which
should be compared to almost a $90m11hon losg
in.1981. I

Blckley said the Mllwaukee has been "makmg

“some. adjustments” and noted that ‘where it once
+had 10,000 miles of track systemwide it now has
“ghout 2 900 miles: Still intact is the east-west line
through Mason City to the Mississippi™ River
which Bickley said will contimue to.be an “impor-
tant part of the-Milwaukee operation.”’ ‘
Where the Milwaukee Road was liquidating
“part of it’s trackage because of banruptcy, the
Rock Island railroad which onte ‘served the
Mason City area’is in total liquidation and is no
longer operating. (The other . major railroads
operating in Mason City as late as 25 years ago
were the Chicago Grea. Westem and the ane-
apolis and St. Louis.) a .

Old lines being purchased

" The Milwaukee Road has purchased a portlon '
of the old Rock Island line from Clinton to Wash-
ington, Iowa, and the North Western is trving to
buy the Rock Island line from the Twm C{tles fo
Kansas City.

The North Western is operating over trax:ks of
the defunct Rock Island and MacDonald says his
company “‘still has hopes of getting” the Twin
Cities-to-Kansas City “spine line.”” He called this
the “principle grain-gathering” line in“Iowa and
it could do a lot to beef up the North ‘Westerm, the
railroad MacDonald calls the ‘‘principal sur-
v1vor” of the several that once served Iowa. ‘

MacDonald baid _the North Western is in "‘ex-
cellent physical shape’ because of the time and
méney spent the last ﬂve years upgradmg track )
and equipment. ‘
+- From that standpomt the North Western 15 1nr,
much better shape than 1t has been in the past he -
said>,  ~

- Wil the North Western survwe" -

“Oh_ sure,”’ said MacDonald. “We’ re strong
enough to tunnel through thls recession.’

L P I D T
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Canadian Pacific Chief
~.Sees ‘Pretty Slow’ Rise
In Economy This Year

By a WarL STREET JOURNAL Staff Reporter

TORONTO—The chief executive officer
of Canada’s largest company predicted
“pretty slow"” growth in the Canadian econ-
omy thls year and probably next year. .

Frederick Burbidge, ‘also chairman of
Canadian Pacific Lid., added that the com-
pany’s fortunes wont hnprove unti] the
economy does.

Canadjan Pagific, based m MontreaI has
interests in rallroads, an airfine, shipping,
trucking, telecommumnications, mining, steel,
ofl and gas, and real estate, In the nine
months ended Sept. 30, the company earned
$153.5 miltion (Canadian}, or $2.12 a share,
down 61% from the 1981 period, For all of
1981, net income was $485 million, or $6.75 a

. Share. .

The executiye told 4 meeting of analysts
that once a recovery begins, the mediurn-
term outleok for Canada’s economy s favor-
able. He cited decliping inflation rates, slow:
ing ofl-price increases in Canada and moder-
ating wage costs that would result from 2
Canadian government program o Llimit
wage increases.

Mr. Burbidge predicted an “imminent‘
resolution for the longstanding dispute he-
fween Canada’s railreads and the govern:
ment over the raie the railroads receive for
hauilng grain. The rate hasn't changed since
the twrn of the century If the issue is re-!
solved and the rate increased, “for the Frst'
time CP Rail will be financially viable,” he
said. )

. Turning i the company’s CP Air airline
unit, Mr. Burbidge said it is losing money
on domestic operations and breaking even
mternamnauy He predicted & general drop
in air travel within Canada this year, while
International air travel would hold steady.
“T would be looking for CP Alr to improve
significantly probably beginning in 1984.”

Mr. Burbidge estimated that structural-
steel mdrkets “probably are going to be
pretty slow right through to the middle of
the decade,” whife markets for steet tubular
goods probably won't turn up before 1984 or

_ 1985 because of "‘immense oversupply in the
Industry.” -Algoma Steel Corp., Sault Ste..
Marie, Ontario, is owned 53% by Canadian
Pacific Enterprises Lid,, itselt about 70%-

- owned by Canadian Pacific.

Analysts queried Mr. Burbidge about CP

- Enterprises’ 1981 purchase of what now is

CIP Inc, for $1.1 billion. The executive con-

ceded that the forest-products concern’s - |
nancial perfortnance “will reflect its very
serious leve] of debt,” but he said it was tco
early fo say how good\ a puxthase CIp

was
o
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Truck Tax,
Decontrol

Intertwmed
Presidential Ploy

. May Result in Merger
- Of Three Agencies

By DAVID M. CAWTHORNE
© Journal of Commeree Staif *

WASHINGTON - Almost total’
elimination-of government rate and’
entry controls over the nation’s truck--
ing industry is the price the industry:
might have to pay in exchange for any -
reduction in heavy:duty truck tax:
hikes that cieared the lame-duck
session of Congress. ! :
"~ If the ploy proves succeSSful t.here
may be a push to combine the:
Interstate Commerce Commission,’
the Federal Maritime Comrmsswn

:
»
i
1
z
¥
£

. and what's left of the Civil Aeronau-!

tics Board into a single transportahon'
" regulatory agency. v

But several factors will: bave to;
fall in.place if the strategy is to prove'
successful, and it would probably take
about a year for it to work.

Provisions of the law cail for the
‘present $240 per vehicle fee to in-:
‘crease to $1,600 on July 1, 1984, and’ "
eventually to reach $1,900 by July L
1988.

" The increase was strongly opposed
by the American Trucking Associa-
tions and other interests on grounds it.
s confiscatory, and getting a reduc-

_ tion is the ATA’s top pnontg in t.hls

Congress.

But indications are that total- .
deregulation of the trucking industry.
may be the price the truckers will
_have to pay for the tax relief.

Specifically, there is talk about
lopping off $300 or $400 per vehicle

“ from the tax increase if the industry - J

is .willing to accept elimination of

" wvirtually all ICC cont.ro]s over t.he

industry.

Presumably ths will mclude the
industry’s ability to meet and set
freight rates on shipments without
fear of antitrust prosecution. .

A special commission to study the
mdustrys need for contmued anti--

i L LR [
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trust immunify is scheduled to meet
later this month;-ard a vote to
; * recommend termination is expected.
7 The industry’s immunity to meet
and -set freight rates on single-line
shipments — goods hauled by a single
company — is set to expire July 1, .
19847

~'ATA officials have not been for-

:
PR

mally contacted about trading off part
of the tax mcrease for total dereg_'ula; J
t.lO[\ . mevdo g e il

H

" But the proposaL has been dis-
cussed with representatives of some
of the nation's larger carriers, per-

K Lsorns familiar with the situation told

this newspaper.
> ‘It is unclear whether any of t.hem
were receptive to the proposal, and
their support is essential to gama
mdustry acquiesence. . E
P But severai factors make themt ¢
5-

P

relatwely optmustm that the proposal ,

could fly.

For example a proposal that the

ATA reexamine its traditional opposi-
tion to abolishing ICC controls over
the industry generated a good deal of
support at last sumimer’s meeting of
the group’s executive committee:

The plan might prove even mmore
attractive if a $200 to $400 reduction in
. heavy-duty truck taxes were made
part of the deal.

: Department of Transportation offx-
cxals said they are unaware of any_

plans for possible tradeoff. A

If such a move proves successful -
- Senate Commerce Committee Chair-
‘man Robert Packwood, R-Ore., is

ICC, the FMC and the CAB."

But about the only ICC functions

left would be in the rail area since

, legislation eliminating barge- and
-freight forwarder regu]ahon also 1s :

expected . E i
. b T EL AT AN

expected to push for a tnerger of the ’

2
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CONRAIL ENTICES SHIPPERS WITH BOXCAR REFUND PLAN

"By RIPLEY WATSON 3rd ™"
Journal of Commerce Statd

-Qonrail is initiating a $100 per

carload refund program Feb. 1 entic- -

ing shippers -to fill boxcars ip an
effort to reduce empty movements on
its system.

+ The program, known as Match the
Mark, could mean as much as $5
riillion savings to shippers. Conrail
estimates that 50,000 movements
through its system would quahfy for
the refund program.

The program permits the shlpper.

to gain the refund by ordering one of
‘the 50,000 cars currently moving
empty while returning to theu' owners
in other regions.

“We hope that anyone who can
-qualify will make an attempt to
collect on this refund,” said Dean
Wise, Conrail’s manager of asset
marketing for its boxcar group.

What would be happening in effect -

is that the car for which a refund will

cars are among those which would be
eligible for refunds on traffic from
west of the Mississippi River to the

- northeast and Canada.

Another area targeted for the

- program are loads from the southeast

to the northeast in Canadian, New

England and Conrail marked cars.
Non-Conrail origins from. New

England and eastern Canada to the

southeast in southeastern railroad

owned equipment would be included.

- Also covered are Conrail owned

cars on loads from western Canada to .

the northeast.

© Mr. Wise estimated that as many
as 12,000 shippers could take advana
tage of the program. °

James A, Hagen, Conrail's senior

" vice president-marketing and sales)

said that Conrail annually receives or
moves. as a bridge carrier 300,000 cars

. from the targeted areas.

Mr. -Wise would not estimate the
total savings Conrail hopes to realize

be paid would substitute for another
car which would- have. operated wlth

the same load.

The refund program was seen as
another step in Conrail's efforts to
improve hoxcar utilization. The car-
rier has filed a petition with the
Interstate Commerce Commission to.

deregulate boxcar traffic. .

A number of areas and rarlroads'

were targeted for the program.

Cars carrying marks from- New
England railroads, many southeastern
~lines Conraﬂ Canad:an and Railbox

from the program, but he said that
-savings would at least equal the’™
amount of the refund paid and that
savings would be much greater “in
other cases.

He anticipated that an average of

500 miles of empty handling would be: |

saved on each car Lhat is loaded: under
the program. =

Conrail would be happy to reach
"15,000 loads as:part of the new
program, Mr. Wise said, but he added
“if we. can pay out 35 million in
refunds we, d be very pleased ”

o [N x‘,‘._-‘.-.:.‘
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“We dre trying to“pﬂravlde ‘the *

shipper with an incentive to calch
that car,” Mr. Wise said.

. R

“We're hoping that incentives to“

Ashrppers can help improve utilization,

and make boxcars that much more
competitive, by encouraging cars to
be loadéd which would otherwise
return to their pwners empty,” Mr :
Hagen explainéd. . - .

One potential stumblmg block to
the program are railroads which
might be reluctant to- position other
railroads’ ‘reloaded cars for slnppers
instead of their own. :

Mr. Wise said Conrail drdnt want
“to antagonize other carriers. “We
hope other rallroads will jom us.” he
said.

“Others mll beneflt too. 'l'here is
a real transportation savings here
* he added. v

One etample of the program 'S
application which he gave was a
Boston. & Maine or Maine Central
Rarlroad cars wluch are loaded on

W e e s
- ‘...':-.

i western. rarlroads and destmed tn tﬁe

.1 Northeast. \ i
Mr. Wise acknowledged that the
cars covered by the refund programr -

i currently are the subject of $25 to $250
| surcharges. He said, however, that
Conrail chose not’to repeal the
surcharges because they don't apply

| -only to the Match the Mark cars. An

additional factor was the complexity

~V of Conrail’s surcharge tariff, he said,

which runs to over 600 pages. -
The new Match the Mark tariff i 1s

A boxcar investment
that has derailed

The woes of a little-known entity called
Railbox Co. could end the gilt-edged sta-
tus long-enjoyed by equipment trust cer-
tificates for railroad rolling stock. Chica-
go-based Railbox was created by 10
large railroads in 1974 to build and man-
age a boxecar fleet. Now, because of the
recession and changing shipping pat-
terns, there is a glut of boxcars. Some
5% of Railbox’s 25,00{0-car fleet is idle,
and it cannot meet payments on debts
exceeding $500 million.

Railbox paid its bills in 1982 only with
the help of $43 million from its parent,
Trailer Train Co., which manages a fleet
of railway flatcars and is owned by 26
railroads. But in December, Trailer
Train's board changed its mind. “It elect-
ed, undoubtedly with good reason, not to
advance any more money,” says Ray-
mond C. Burton Jr., Trailer Train’s presi-
dent and chief executive.

Railbox's crisis will likely make it
tougher for lines to finance new equip-
ment., The railroads, believing the last
thing creditors want is a fleet of idle
boxcars, feel lenders will be lenient. But
a meeting of all sides scheduled for Jan.
6 did not hold the promise of a gquick
solution. The manager of at least one
big pension fund with a stake in Railbox
is adamant that all railroads, not just the
company’s owners, have a duty to sup-
port Railbox. “They have a continuing
obligation to make Railbox whole,” he
says. “Until the railroads do step for-
ward, there won't be any more financing
done. This is not a short-term problem.”

More likely is that railroads will have
to pay more for future financings and
that the market will diseriminate among
them—making decisions based on their
individual financial health. Says Isabel
Benham, president of Printon, Kane Re-
search Inc.: “There is a general move
away from depending on collateral. The
emphasis is now on the earning power of
the company.”

CR $038- and will be sent to any
shippers tHat receive Conrai} tanff
- filings, Mr. Wise said.

mailing will be sent to Conrail's
mailing list outlining the program. -

ther information by contacting their
sales representatives, he said. -
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The refunds apply to all traffie
which moves in boxcars except auto
parts, Mr. Wise said. Auto parts were
exempted because of the specialized
.equipment which must be used on the:
moves, he said..

-

‘He added that a comprehenswe '

Interested shippers can obtain fur-

o
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Ralls Urged to Retall Plggyback Serwce:i ’

ol y RIPLEY WATSON 3rd |

) Journal of Commarce Statf

PHILADELPHIA — I rallroads
don’t move aggressively to retail
their intermodal service, a handful of
-« entrepreneurs will control 85 percent .
- of the piggvyback business, says the
president, of CSXs truckmg subsidi- .
ary.

. Leonard C. Schaffe] presxdent oi
CMX, said the rallroad industry’s-
. traditional approach of wholesaling
its piggyback services has left a
marketplace dominated by third party
: entrepreneurs. .

Those firms have been able to gam
conitol of the market by retailing
while seeking wholesale rates from
the industry, Mr. Schaffel told the
annual meeting of the Atlantic States
Shippers Advisory Board. " - .. .,

He saw other swarning- signs for

TOFC traffic including substantial
increases in costs compared to all-
truck operations over the next three -
years which may cause cutbacks in
- schedules and equipment.

Railroads missed a chance to
-compete aggressively when they
chose to -keep rates intact after -

piggyback was deregulated, Mr..

Schaifel said, cautioning that his
views were his own and didn't neces-
sarﬂy reflect the C‘nessxe Systems
opinion. -

That approach m:rrored the pre-’
1 deregulation piggyback attitude wmch
he termed lackadaisical.

By approaching the market in
timid fashion and providing sloppy
service and opera\l:ionse hased rates;

Harvester, Rock Island *

‘the one CMX uses, he said.

January 17, 1983

railroads did little to encourage traf
fie, he said.

- From that conservatwe posrtion
Mr. Schaffel said, the railroads mea-
sured piggyback business by units
mgoved, not bottom-line profit. .

Some lines even published rates
which penalized shippers far provid-
ing only one trailer, he explained.

_ The solution he proposed was an
aggressive retailing approach such as
‘‘Rail-
roads must have their intermodal
group, . " he suggested. Aggressive

-sales tactics could give railroads

.. market dominance on shipments over

300 miles, he clairmed.

“The key to success is flexible

rates with superior service,” he said. -

However, he made it clear that
aggressive sales didn’ tmclude preda
tory pricing.

One technique which he felt the
mdustry must embrace is inter-rail-
road contracts for piggyback ship-
ments, Chessie- Systern has signed
some agreements of that type, he

. said, in which Western railroads -

acted as subcontractors in intermaodal
movements.

Another opportumty which Mr.
Schaffel called ‘‘fantastic” was the

-ICE decision .which makes it easier

for railroads to provide trucking
services. ¢ ,

. The decision which enables rail-
roads to buy trucking companies or
expand existing operations is an easy’

way to get into the retailing side of .

the intermaodal busmess Mr. Schaffel
said.
W‘nen Chessne chose in 1930 to form

R R TL A A S,

CMX and-seek out intermodal husx-
ness itself, it was taking an entrépré-
neuriai approach Mr. Schaffel said®

He said CMX, which uses 200
owner-operators, was using the same
entrepreneurial approach as a: rwer-
hoat gambier. i

Chessie’s truckmg operatlon has

focused on developing a sales base'.

and establishing good relauonsmps
with shippers.
. The new operation enabIed Ch,esske

to take advantage of market condi-

tions created when a rail compeétitor
chose to surcharge rates for norlh-
bound traffic. Chessie moved in - and
created 'a competitive operatmrr
‘which provided door-to-door service
to-the Northeast by opening a. ware~
house which offloaded rail traffic:amd
reloaded freight into trucks for’ 1o¢aI
delivery.

One example of cooperatxon whict
he cited was the handling by CSX of
the ““Orange Blossom Special” perish-
ables train which Seaboard Systém

- ,.,,.

- initiated a few ‘weeks ago between |
Orlando, Fla. and Wilmington, Del." **

- Asked if the emphasis on retailiig
created a tendency to- cut shrppers
agents out of the business,” Me’;
Schaffel said that ‘‘some small-mind~
ed shlppers agents would t.hmk that
way.' BEE

But, he asked, why' would CSX"

want to take business away' ffosr
itself. He saw no economic advantage
to cutting out shippers’ agents. .1~

He told the group third partres
such as agents were not ‘gne-

. mies.""Some of our best friends are\

r~

shlppers agents he sald =Tl

R T N Y-
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s1gn bond 1ssue agreement

, Ofﬁcrfls of [ntemational Hanrester
Co and the City of Rock Island signed
an’ agreement Tuesday to sell $59 .

-: Foac Y i
laterat Harvester would put - to_'.‘
seéure the bond sale.

s

N
3.,

millien of a $6.9 miliion bond issue -
intended to help the strug,gllng farm-»
.equipment manufacturer. .
fhe issue is. intended .to help
finance the transfer of a Harvester
production line from Louisville, Ky.,
tothe Farmall plant at Rock Island.
The other
_ expected to be s:gned Jan. 26

. hofgmlals said: -

: Completmu of the deal had beeo
P because of a dlspute over col-

$I million isswe 13~

Rock ‘Istand. officials . were’ ]
concerned that, stiould Harvester- file
fo: bankruptcy, the ‘city would have
to ' raise. taxes te make -the bond-
payments. Harvester, however, took 2
second mortgage on a warehouse and,
c‘omputerued equipment at the plant,
satlsfymg cﬂy officials’ concems ‘

e
otz et



http:o!�..i,.���

Des Moines Register

January 12,1983

Polk accepts
Rock Island

Fa

tax offer -

By DICK BROWN e eut s

4

Register Staft Writer o

Polk County supervisors agreed
Tuesday to accept 90 cents {or every

dollar the defunct Rock Isiand Lines -
railroad owes the county in back -

property taxes.

The agreement could add nearly

$300,000 to county coffers this year,

and that would help ease a severer

budget crunch.
However, the supervisors’ vote

doesn’t necessarily mean Polk County -

will collect any of the money. The
Towa Supreme Court still must decide
whether 56 of Iowa’s counties should
share $5 million in back taxes ovwed

by the raiiroad or whether the money -

should go to the state.

The counties, working through the
Iowa State Assoclation eof Counties,
are challenging a 1981 state-law that
turns over past-due railroad taxes to
a new state fund under the control of
the lowa Railway Finance Authont‘y

Court Battle

The controversy over the back- ‘tax”

statute first came up last summer
during the bankruptey proceedings of

| the Milwaukee Road. The counties .

then asked the Iowa Supreme Court to
resolve the dispute who is euutled to
the money.

The resolution appmved by super-
visors Tuesday stipulates that the as-
sociation of -counties will represent
Polk County in the matter and that
agy bhack taxes paid hy the railroad
will be put in an escrow account until’
court proceedings are completed.

The offer to pay 90 cents on the
dollar was made in November by the

bankruptcy trustee overseeing the

Rock Island,. - -—--

Records show that the Rock owes
Polk County $325,825 in back taxes;
the Milwaukee $113,15¢."

Cedar Rapids Gazette
January 9,1983

Traffic World
1-10-83

1CC Won't Bring Gov't
Of Canada Into GT Case

The Commission has refused a request
by the Chicago & North Western Trans-
portation Co. that it include the Canadian
Government and Canadian National Rail-
ways a8 parties in the preposed acquisi-
tion of the bankrupt Chicago, Milwaukee,
St. Paul & Pacific Railroad Co. by the
Grand Trunk Corporation.

In a decision served December 30, the
Commissionsaid thatevenifit couldexert
Jjurisdiction over a foreign government,
inclusion of the Canadian government in
the proceeding was not necessary.

The Commission also wrapped up five
other procedural matters invoived in the
acquigition attempt. A petition by the ap-
plicants that certain filing requirements
be wuived was granted and the Commis-
sion refused to strike the C & NW's
objections to the information waiver.
Saying that C & NW’'s requests for
admissions, interrogatories and produc-
tion of documents from Milwaukee [oad
and Grand Trunk was premature the
Commission sustained the applicant’s
objections to the C & N'W's information
request.

The Commission also found that C &
NW'spetitiontointervene inthe case was
unnecessary. The case is docketed as Fi-
nance No. 28640, Sub. 9, Chicago, Mil-
waukee, St. Paul & Pacific Railroad Co.—
Reorganization—Acquisition by Grand
Trunk Corporation. ~

Gram busmess
slack for new
Iowa Ra:lroad

_r .. By Al Swegle
" Gazette farm editor | ’

An- lowa namesake in the railroad bu.smess is
alive and well after 13 mont.hs of pmﬁtable
operation.

The Jown Railroad Assocmnon rents 450 mlles
of track from trustees of the Rock Island from
Council Bluffs to Bureau, 1.

- About the only dasappomtrnent for the new
firm, headquartered in Des Moines, is that’ the
grain business is down somewhat. .

But the firm is picking up some business

. hauling grain to barges on the Mississippi River.

THE FIRM'S biggest customers are the Maytag
firm at Newton, the Rollscreen firm at Pétla,
Eagle Foods at Milan, 1., Spencer Foods division
of Land O'Lakes at Oakland and the Cargill
soybean division plant at Des Moines. '

The lowa Railroad line even hauls some
products for Cedar Rapids firms where the line
intersects with the Cedar Rapids-Towa Clty
Railroad line at Iowa City.

“We're not hauling as much grain as we'd hke
‘but we're still in. business,” Brian Whipple, a
founder of ithe lowa Railroad Association in Des
Moines, said last week in a Gazette interview.

“Barge rates are down so low that we're
hauling some -grain to river points, but we're
experiencing the same difficulties as all railroads
in that gram busmess is certamly slack nght
now.” : ‘ L

THE IOWA Railroad AssOc:_iation was borg in
November 1981, renting Rock Island track from
Council Bluffs to Adair in westem lowa. .-

Then the lowa Railroad expanded in May 1982
by ren'r_mg 70 miles.of track from Rock Island to.
Bureauy in western lllinois. The following month
the railroad filled in the- gap by connecung

L

western Iowa and westemn Ilinois,
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Atla
picture may

By RANDY EVANS
Regisher SHff Writer ‘
AMES, 1A, — It was nearly three’
years ago that the Iowa Railway \
Finance Authority was born,
delivered into the transportation
turmoil that followed the death of the
Rock Island Lines and the Milwaukee
Road’s brush with oblivion. - :
" The agency, the first of its kind in
i the United States, was created to help
railroads and shippers preserve
segments of tracks that were consid-
ered vital to lowa’s tramsportation
systern.

e

given to carry out its mandate was
bonds to finance the acquisition and

b state, shippers’ groups,
- railroads. Court battles. over that
bonding authority and a new tax on
the diesel fuel burned by railroad lo-
comotives have stymied any mean-
ingful work by the finance authority,
however. .
, But 1983 could be different, state
transportation officiais believe, and it
/could be the year when the future of
“Jowa’s railrocad network starts being
sorted out in an'organized fashion.

A ruling is expected sometime this
year from the Iowa Supreme Court on
the legality of the diesel fuel tax,
which would be used to pay off the
bonds the Railway Finance Authority

in Iowa have cballenged the tax —
and lost at the district court level,
thus far,

But they have vowed to take their

-case to the U.S. Supreme Court if the -

Iowa high court rules against them.
:State officials said it is quite possible

ithe npation’s highest court might

‘routinely decide not to hear such an

not. - R

Les Holland, the director of the lowa

division. And the rzilway agency then
would set about deciding which lines
the state would make loans for ac

a clear focus in 1983 -

Des Moines Register 1/9/83

: lowa railroad -

come info .

S

| 7 vWe can'see the light at the end ot'j

: nnel,” Holland said. “If-every-:
i tt!!:ienmrk; out-well, we counld ,!Jave )
* the mooey in hand by December. t-"i'
- But 1983 shapes up as an importan

d said. e
to0, EODOT official is confident that
the Rock Island’s bankruptcy trustee
will consummate the sale 9! the
" railroad’s main porth-south line —
one that passes through Des l'da:)u:tee:i
linking  Minneapolis,’Minn., an

The principal tool the agency was
the power to sell up to $200 million in .

rehabilitation of lineg, either. by the ;
or other °

-issues. The major railroads operating -

- appeal — as it does more often than °

If the state wins the case, the '.
Railway Finance Authority would be |
ready to sell $60 million to $80.
million in bonds soon afterward, said.”

* Department of Transportation’s rail-

line, which has a branch line that
stretches into the grain-rich country-

side of porthern Iowa. )
But Holland is not as confident that

a bvyer can be found for the Rock
Island’s east-west main line through
the middle of Iowa without Railway
'Finance Authority loans. The line now
is being operated under a lease from

‘the Rock Island by the Towa Railroad, -

a small Des Moines-based line that
has struggled to rebuild the freight
“traffic that switched to trucks after

the Rock Island ceased operations in

* 1980. R
The lowa Railroad and the Iowa
"Northern Railroad, whick runs

between Manly and Cedar Rapids, are

the 'principal feeder railroads in

. Iowa. Both are now in their second’
year of operations, and DOT officials”

believe both serve

functions. "
They have done “quite well” con-

sidering the serious recession Iowa

impo;t'ant

grain prices continue to lag and
business doesn’t pick 'up;, they are
:-going to face tough times in ’83
' aking ends meet.” "

" quisition or upgrading, C

Wall St. Journal
January 11, 1983
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"Supreme Court Denies

RR Petition to Postpone

MOPUP Karger

—c
T

By HELEN ERICSON  © .

- Journafl of Corm;\arca Staft i i
"', WASHINGTON.— The Supreme
Court- has denied a railroad petition’
for postpongment of Interstate Com--

, merce Commission approval-of the:

22,000-mile Union Pacific railroad;
merger, - e

This ‘marks the second- and last
high cqurt action on the railroad
petition. Chief Justice Warren E.°
Burger earlier -denied. the petition. -
The railroads tried again with Justice

because of private mﬁa“j'g{‘ :

City, Mo, — sometime this
year. The North Western Railway and ~
the 300 Line Railroad have been
bidding against each other to buy the

has been in, Holland said. “But if

R L DL S

John P. Stevens wha referred the case

__to the full court. - .

i iy 4

The railroad petitions were fii

by Southern Pacific Transportation °

., Atchison, Topeka and Sarita Fe
Railway Co., and Kansas City South-

~ ern - Raijlway. C". T'hgy: claimed the

. merge
Pacific and Missouri Pacific will
cause them' irreparable economic

injury.

r of Union ?aéifie,-Western-‘

<

Southern Pacific objected to the -

fact that the comrnission failed to set

annual rental fees for railroads given -

trackage rights over the newly

merged system. The railroads wiil .
have to negotiate to determine the

- level of charges. |
If the carriers do not know ahead
‘of the merger how much trackage
rights will cost, there is no way of
knowing if the rights fulfill their

purpose — providing effective compe- _

tition, SP maintained.

Santa Fe told the court the merger -

would divert revenues of more than
$30 million annually. Additional losses
will be suffered as a resuit of UP’s
“predatory route-closing and contrac-
tion actions,” Santa Fe said.’ 1
The merger would, ‘“‘alter funda-
mentally and irrevocably the present
balance of cormapetition among major
railroads in the western U.S.” Santa
Feclaimed.  , . .3 . . ..

.
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Burlingtors Northern’s
Offer for El Paso Co.
Contested in Second Suit

By a Wary STreer JoUuRNaL Staff Reporter

SEATTLE -- Burlingion Northern Inec.
said a second shareholder class-acton suit
has been filed contesting a substitute tender
offer by Burlington Northern and its subsid-
fary, R-H Haldings Corp., to acquire El Paso
Co. comrnon shares at $24 each. .

On Dec. 21, Burlington Northern made an
offer through R-H Holdings to El Paso hold-
ers for 25.1 million E] Paso shares or about
50.7% of shares outstanding at $24 each. El
Paso initially resisted the offer, but when
that opposition appeared likely to fall, it ne-
gotiated a merger. Under an agreement an- |
nounced Jan. 10, Burlington Northern: and
R-H Holdings canceled the December offer
and made a new offer to acquire 21 million
‘shares, at the same price. The agreement.
also provided that Burlington Northern'
would buy 4,166,667 shares directly from EJ .
.Paso at $24 each and would have the optiem
5 buying 4.9 million more shares at $24’
each. G :
Burlington Northern said a suit filed in
New Castle County Chancery Court in Wil-
mington, Del. by El Paso holder Peter Gil-
bert, New York, names Burlington North-
ern, R-H Holdings, El Paso and E} Paso di-
reciors as defendants. The suit charges,
among others, that terminating the Decem-
ber offer and substituting it with the Janu-
ary agreement constituted breaches of the
defendants’ alleged fiduciary dutes to El
Paso holders who had tendered shares in the
December offer, Burlington Northern said.
The suit seeks, among others, prelimi-
nary and permanent injunctions against the
January offer and nullification of Burlington
Northern's option to buy additional shares.
It seeks to forbid the defendants from par
ticipating In the proration pools, and unspec-
ified damages,
Burlington Northern and El Paso believe
the suit to be without merit and will vigor-
ously defend against it, Burlington Northern
said. “*We are confident the suits are not go-
ing to cause any delay or Interference with
the tender offer,” said Stephen Fraiden, out-
side counsel for Burlington Northern.
As reported, an earlier class-action suit
filed in federal court in Delaware also chal- ,
lenges the agreement. T .
Burlington Northern is a transportation :
and natural resources concern. Houston- i
based El Paso is an oi] 4nd gas production .
and exploration comflany. - !

e e

, January 19,
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Lawmaker
_for prison

The Mllwaukee mncus of g:e
jegislators agreed unanimously -
day to focus renewed efforts to build

-3 maximupi-security prison on a new
. site lu'the Menomonee River Valley,
" according to Rep. Thomas Crawlord
(D-Milwaukee). . -

! The caucus met with Dist. Atty. E. -

Michsel McCann behind the closed
"doora of Gav. Earl’'s Milwaukee of-
fice to review
such a prison- and to discuss court

sction blocking coastruction of the

| prisonatPortage.” .

" Ctreult Judge Patrick Sheedy has

. delayed work at the Portage site,

. saying thst an anvlmumben:;l 1n51£p:.:t

i ststement prepared by the e
Depi t of Heaith and Social

wngthe“ﬂmdn(:ounof

Appeals, 10 speed up court action.
* The: Supreme Court's decision to

e g m e prm e

: sin's
for the Mllwaukee caucuys to move

§

[T s

ot
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| Ches.;éeﬁ I\éeplies

To Conrail Protest

Jurnal of Commerce Staf
WASHINGTON — Conrail allega-
tions that the Chessie System 1s
taking steps aimied at ‘ehmmating
competition have been rejected by the
railroad. . ‘
1t is Conrail itself, Chessie told the

" Idierstate Commerce Commission,

: ) it

is attempting {0 eUmmate join
11.![1:: . competition .on traffic moving
between points within-Eastern _Ter{x-_
toryT.he charge was leveled in rg—"
sponse- to Conrail’s protest of ;2
Chessie plan to cancel-rec:gmpal
switching agreements permxttmg
Conrail to’ serve some points. on
Chessie’s lines. '

P

possible local sites for

area
ction — which waa based  cussed conld most clurty

-~ cm T

/<

1983

act

s will push-

quicklytntrytoghmgethe_dteot :
the prisom. yo T e T
e have to Temember tt:ni o
main problem Is immediate -pver- °
crowding in our prison system, Rep:
Waiter Kunickl said In an interview -
. over the weekend. .>¢ - - - |, -
Crawford and other legislators, .
have sald they want the prison In

Milwaukee because {t wouid provide |

easler access for families. viziting -

inmates and would be the source of
temporary and pemnmt_-jnbo‘to; ;

Milwaukeeans. U

. Members of the caucus now wilt

meet with Mayor Maier, city ulder-

* men, county supervisors snd County
Executive O'Donnell to gain more -
local support for the Menomonee
River Valley site, sald Sen. Mordecai

" Lee (D-Milwankee). o L3

=1

- dium and is “almost invisible from |
area, |
He said the general

Journal of Com:ﬁerce
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. ICC Rejects Bids;
Rail Merger Final

Journal of Commerce Statf
WASHINGTON — Three pleadingsf
king to reverse the merger @

i?:ion %’aciﬁc Railroad, Missouri Pa-
cific Railroad, and Western Pacific
Railroad have been denied by the
Interstate Commerce Commission.
The petitioners were sh_arehqldgrs
of ‘Tailroads who were ?lSS&tleled
i new arrangement. .
Mt’l;*htgelcc action make the Tailroad
consolidation that won approval last:
October administratively final.

i

b wds
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Three artlcles

Stuggrsh Growth Seen for Rails

. By SUSAN FASS =~
.haurnat af Commerce Special

This -year's financial - outlook for

timing and extent of the expected
economic recovery, . according to a
number of securities analysts. :
" At the same time,. most of the
anaiysis interviewed in a telephone
survey said they did not expect any
significant improvement in railroad
traffic volume during the first half of
the year. = -

_*When the recovery will come and

~to ‘what degree 1s still very unclear,”

explained Sally H. Smith, who follows
the industry for Alex. Brown & Sons.

However, most of the analysts
surveyed said they believed the econ-.
omy would turn around sometime
during the second half of 1983.

““We are optimistic that real gross
national product could be up 3 to 4
percent this year over 1982, said
Michael Lloyd of Woolcott Research
Associates Inc. -

* the railroad industry hinges on the

term contracts come up for renewal.

“’I'he rate etmronment has “been -
very.poor and has been for the past
year,”” said Alex. Brown’s Ms. Smith,
She predicted that ‘“1983 will be
another tough year,” noting that “the
operating environment has to improve
in "order for the rate situation Lo -
improve.” '

Ms. Srmth expressed some conce:n -

_over the possibility that “although

export coal rates have held so far,
there is some danger that thosé rates
will be cut back™ as a namber of long- .

‘During the past year there has
been severe rate-cutting in piggyback
traffic. “We may see rates stabilizing

somewhat in. that area ” Ms Srmth
indicated. e

- - Goldman, ‘Sach’s Mr. Armellmo )
predlcted that “by the middle of the

vear there should be a positive traffic

g
R ]

comparison, and at that time rates :

W'l.u ﬁm ” nos 1

- As for contract rates — wh:ch
were very competitive last year —
Ms. Smith said they were likely to
continue irT that vein.

. But she and a number of others
voiced concern that if the economic

- recovery is pushed beyond the third
" quarter o£ this year, there is a chance

that a ‘“‘general rate-cutting sntua-
tion’’ could develop

],

But Mr. Lloyd and others were :

quick to point out that rail traffic

. tends to react last to'a consumer-led

recovery, maifly because much of its

traffic is at the raw materials level.

Last year, freight traffic on the
major roads totaled an estimated 798
billion ton-miles, a 12.3 percent drop
from 1981, according to the Associa-

fion of Amencan Railroads. -
“During the.past 30 years, there
were very few years — if any —

where rail ton-miles improved at a:
better rate than real GNP unless coal

or grain traffic, or both, did better
than merchandise traffic,f—’ noted
Michael Armellino, who follows rail-

?:and airlines for; Goldman, Sachs &
o -

The outlook for coaj at this time,
however, does not seem bright. Most
of the analyts interviewed agreed
with Merrill Lynch, Pierce, Fenner &
Smith’s Richard Fischer who predict-

ed that comparisons for coal trafflc :

are going {o be under pressure early
in the year. .

“The export outlook will be down

1983 versus 1982,” he noted. “Toward |

the end of the year, there could be
some domestic stockpiling with con-
surnption up. On balance,”” Mr. Fisch-
er said, ‘‘the industry could show

some modest increase in csal tmnage.’

this year.” =

Most of the analysts mt.emewed
hedged on their grain forecasts, but
they pointed out that because of very
high world stockpiles' of wheat and
corm it was doubtful that prices would
rise to a level to encourage farmers
to sell their grain until at least the

BN Willing to Make

Coal Concessions

Journal of Camemerce Staft .

Burlington Northern Inc. -has

agreed to sell off El Paso Co.’s coal
reserves in four states, if the Justice
Department decides that Burlington
Northern’s acguisition of El Paso
would weaken competition in the
western coal industry.

According to the Justice Depart-
ment antitrust chief, William Baxter,
Burlington Northern’s agreement to

sell coal reserves in Wyoming, Mon-.
tana, North Dakota and South Dakota

.would alleviate any potential con-

cerns the department has about the

A - - . - af.'—-\_

merger. . L

ICC Allows -
‘Routing Plan

: By Conrail

Journai of Commerce Staft

WASHINGTON — A controversial .
routing plan proposed by Conrail has
received Interstate Commerce Com-_
mission approval.

But the agency’s actlon could
precipitate a wave of carrier respons-

. es to the move that could cut off some

reciprocal switching agreements
among the carriers.
At issue ‘is a Conrail proposal to

_cancel joint rates involving traffic the

railroad interchanges with other car-
riers'even if the origin and destination
points are both on Conrail.

- Though the traffic theoretically

-~ ¢an -move under combination rates

charged by each carrier participating
in the haul, the effect of the proposal
will encourage shippers to route their
freight only via Conrail.

-Strong opposition was registered
by competing carriers and other

- shipper interests.

But the ICC vacated an earlier
decision to suspend tariffs containing
the change on grounds that since the
combination rate alternative exists
the routes have not been closed.

In a related development, the
Chessie System and other Midwestern
roads have published tariffs cancell-
ing reciprocal. switching agreements
with Conrail.

These changes are expected to go
tnto effect when the Conrail tariffs go -

into effect and a similar retaliatory
move is expected by Conrail.
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New Truck Laws May Cut Rail Trade 5%

By RIPLEY WATSONJRD . -
Journal of Commerce Staff s
As much as 5§ percent of traffic”
will switch from rail to truck as a°
result of new legislation on gas taxes
and heavy trucks. - - -
That is the conclusion reached by
Booz Allen Hamilton analysts. who
studied the issue and found that most
of the traffic being diverted would be
low margin merchandise traffie. - -
Hugh Randall, vice president of
the firm, and Pr. Paul Roberts,. a.
principal, said in an interview that
they felt there would be some net
effect on railroads, but that the
reduction in profits would not be .
large. . g ' L
Six railroads recently requested a
study of the effect of the heavy truck
tax increases and the nickel-a-gallon
hike in fuel taxes. T
While that study was not made
public, Dr. Roberts and Mr. Randall
did discuss some of the issues which
relate to the question. L ..
They declined to release more

i

specific statistical material, though -

they said that as much as 50 percent
of the traffic currently moving by rail
is susceptible to diversion to trucking.
They noted that “‘a substantial por-
tion” of truck traffic also could be

attracted to rails, though they de- =
clined to cite a specific percentage :
saying that there is wide dis~~*

agreement about the precise amount.
*  They said that competition was
- stiffest for merchandise traffic such
as manufactured goods moving in
trailerload sizes by piggyback or
truck™ Co

The stiff competition has forced

prices down to a paper-thin margin,
Mr. Randall noted. ;
The new regulations will affeg:t
that type of traffic substantially, said
-Mr. Randall. As much as 20 percent

of the merchandise traffic could use
the higher cubic foot.capacity granted
by the new laws before reaching the
weight limit, he said.

* But Mr. Randall said that there

was almost an anomaly now because
carriers might actually benefit by
losing some traffic being carried a
little or no profit. :

The analysts. pointed out that a

‘number of factors are affecting the

, marketplace, changidg the nature of
shipments and forcing a change in the
traffic patterns. . .8 = ,

- .Among the new factors cited were
changing regulatory responsibility,
overcapacity, state of the infrastruc-
ture and new philosophies on invento-
Iy manageéement. o

Dr. Roberts sgid that ome little

- noted aspect of the new climate was

the fact that Congress has taken the
powers to reguiate sizes and weights
for itself, leaving other agencies out
of the picture, - L
He suggested that this could lead
to faster and iess publicized changes
in regulations, ‘noting that the 1974
legislation which increased allowable
weights in response to the Arab oil
embargo was done as a rider to.
another bill. . -

-Mr.; Randall termed the new ar-
rangement a sort’of ‘‘anti-New Feder-
alism." i N ~

- Other impacts were seen in possi-
ble increases in state taxes and levels |
of enforcement of the new weights by *
financially pressed states. S

'Dr. Roberts suggested that the

- movement toward heavier trucks has -

not ended and that the possible
outcome of that issue could be
adoption of the federal bridge formula
to determine the permissible maxi-

mynr weights, ..

1-3'1}113 would increase ‘the weight
U ETEEELRE

" currently set ‘at 80,000 pounds to at
least 107,006 pounds. R
" “‘There’s a real possibility that the
weights will be jacked up again,” Dr.
Roberts said. o o
At those levels, Booz officials fee]
“that railroads would be especially
vulnerable because much of their |
traffic base traditionally has been
bulk commodities which cannot be
carried on highways. -
One problem the truckers face in
taking advantage of any higher weight

. limits is the lack of capital to

replenish their fleets, Mr. Randall
noted. . -

Dr. Roberts predicted fleets
wouldn’t be replenished until new
capacity was needed. “Overcapacity
is rampant,” he said. .

That would work in favor of the
railroads since the truckers couldn’t -
take advantage of the new limits they
have advocated for years.

For that reason, he said, the
{rucking industry would benefit more -
from a slower economic upturn which
would give them more time to °
accumulate captial to use for new '
trucks, ) L

On the other hand, a fast economic
upturn will benefit the railroads )
because truckers wouldn’t have -
enough time to re-equip their fleets.

Another factor which the rajlroads

have on their side is the nature of the
condition of the highways and rail
facilities.. -~ x - :

“The infrastructure is falling

R Ll L

-apart,”’ Mr. Randall said. - oo

-Both men noted that the $4.4 billion_
program to rebuild the roads wouidn't
be sufficient to restore the roads to

- top condition. Mr.~Randall called it a
.,

"“‘finger in the dike.”,

-+ In contrast,'all but one major’ .
.~ railroad has tracks which are in

better condition than they have been
in years. . STy
Railroads have parked vehicles in:
good condition while trucks have been” .
wearing out slowly competing for
available loads, Mr. Randall said. -°
‘The Booz officials agreed with
railroad marketing officials who saw
the long-range dangers to piggyback

traffic in the building of larger trucks

that won't fit on the current genera-
tion of flatcars. o
Dr. Roberts said one major result
of the economic depression while.
interest rates were high was the
Seemingly permanent drop in invento-
1y levels. Those levels, he said, were
first drawn down in response to high
interest rates, but inventory levels
haven’t risen as carrying costs.
dropped. o
One reason for that situation is the
increasing acceptance of the “Kan-
ban’ theory which ealls. for inventory
levels to be dropped drasticaily and
tied closely to production. -
The low levels of inventory have
changed the marketplace because

-traffic managers are choosing to

make smaller shipments rather than’
larger ones which tend to inicrease
inventory, Dr. Roberts said. .

That has favored truckers who are
more adept at the less than trailer-
load movernents, he said. -

A . o oMda
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Farmers would be glven |

grain for ldlmg land
By DON MUHM T T

Regisher Farm Editor

DALLAS, TEXAS — Praldent
Reagan, saying the farm problem is
s0 critical “we don’t have time to
stand around chewing our cud,”
unveiled on Tuesday the administra~
tion’s program to cut production by

24
o L-fr‘d"

paying farmers in grain for dramati- -

cally reducing the number of a

they plant this year, . -
The idea, Reagan said, is to u&’e:
*‘our problem” — a growing,

~rountain of surplus farm commodi-!
‘ties — to fashion ‘‘the solution” 4o
price-depressing surpluses that the
United States can peither use por i),
abroad. : S
. In a speech to the Amencan Farmn
Bureau convention bere, Reagan,
.noted that Congress last. momth’
refused to endorse the progranmt He:

, added, “Because these- are Bnusual.au
and critical times -on American’
farms, we don't have time to stand )

-

around chewing our cud.”

The “crop swap” plan announced

by Reagan greatly enhances farmers"

[

incentives to reduce their plantings -

. this year. Earlier, the administration

‘offered cash payments for farmers

_who would take 20 percent of their
acres out of production in 1983,

‘The “crop swap” would let . a . ‘

‘farmer take another 30 percent of his

land from production. For this, he'd

be paid in surplus govermment grain

b for 80 percent of what he- normally :

_grows on the idled acres.. "
Reagan and Agriculture Seefeta.z:z

John Block outlined many expecta, i

tions and details of “crop swap.” Th‘)
said it would:

® Reduce 1983 crop production Ix':
a billion bushels, or 10 percent of %
corn, wheat and grain sorghum that
would have been grown this year, and

cut total carryovers of these crops by . ‘

' a billion bushels this fall.

® Reduce soaring farm prograr_n .
costs sustained by the government. :
because of the accumulation of

.surplus stocks. Block estimated that

the savings to taxpayers wouid be $3 -

billion to $5 huhon over the next twu
. to three years, .~ ", AT I

"'JIJ- e fwa RS

. ® Move about™70 " pergent’ %f -

.| American grain growers to ‘sign p. -

for the 1983 cropland- set-aside..
program now that the additional

““‘erop swap” incentive is. being
-offered. That compam with only.zo

“percent in a mnch mo;e hm:terl

program last year.

. ® Give farmers four Optionsr They
can sign up for the earlier-announced
set-agide and idle 20 percent of land :

~normally planted to corn, as one:

example; take part in-the regular .
set-aside and also idle from' 10 to 30

spercent more of the farm’s base in

return for payments in government
grain; idle their entire farms in some
situations under a “‘bid” arrangement; :
or not participate at all, which means -
00 price support benefits. oo
- "® Provide participating farmers
with & 8 to 10 percent discount rate:
from the Federal Crop Insurance’
Corp., because with reduced plantings
there wil be less s crop risk involved. '
Conservation . 7 j-
. Reagan told the conventlon
delegates the new program would'

. &lgso "enable sound conmservation
. practices . to. be apphed to mom

acm kLI

. Reagan and Block both mdxcated
the “crop 'swap” would bolster
‘sagging grain prxces, but neither.
predicted exactly how much farm,
income might be improved by. the'
program, for which farmers may

| begin signing up on Jan. 24.

The paymesnt-in-kind feature would

’ base payments. in-grain. upon 30

percent of whbat the farmer tradition- ;

ajly would harveet on his fa.rm. usmg

" productivity indexes set by the local

.county Agricultural Stabilization and

Conservation Service. . - 5 .o~

Block promised that po more than
balf of the base acres of any
commodity would be- idled in any

- county. He aiso said farmers will be':‘
given a chance to idle their entire -
. base acreage of a crop using 2 ‘
. “b:ddmg" system. If, after the initial
-~.'crop swap” signup, half of a county’s

usual corn acreage still is not taken

: out of productien,-a- farmer could
- offer to stop p.,roduein_g:corn altogeth-

1983

- earlier-

/3

.

er thi. year. He’d bid on the percent—

.age of his usuaI corn production he'd

“accept in govermnent-surplus grain. -

Block said he does not expect Lhe

‘new program to cause tood pnces to

rise, '

»- “1 do not pred.lct a w1.ld rus-up in -
‘[grain} -prices .as a result of this
program,” Block said in a meetmg

* with reporters. “But ! can see some
‘strengthening: of prices and the

" bringing of {grain] supply and
demand into better balance and a’
basis for price recovery in the\
agncujtural community.” N ’

Payment to corn farmers will be- in
No. .2 yellow corn, either from t.he
farrier’s own. sealed grain on his |

- farny or from his local elevator. The
Agriculture Department will allow a

1

- farmer five months of free storage to

‘give the farmer additional marketing
flexibility and to avoid dumpmg at
harvezt time.

. All grain payment.s wxll he made at :
the time the crop, -is normalily
harvested. Block explained that -
Texas wheat farmers would get their
hands o'.:agayment in-kind wheat

wheat growers “to" the
north. :

Farmers wil] be abie to get full
details on the new program at.county -
ASCS offices when the signup for the ,
grain payment program- begins Jan.”
24. It ends March 11. A toli-fibe

- number at t.he USDA can be called for .

part:cular informatxon durmg
-'working hours. It is 800-368-5942.

' Reagsn drew loud applause from

+the 6,000 delegates at the American

Farm Bureau Federation’s 64th
annual meeting here when he said his’
administration was going ahead with
the grain payment plan even though it
failed to be OK’d by the lame-duck
Congress in December. - .

continued
next page
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“Let s face it, let’s not fool anybody '

— until farm pncesan up, you wxll be
hurting,” he said. .

The “crop swap program, which
struck some observers as a departure
from: the “free market” philosophy

-the president often espouses, was
described by Reagan as “a temporary

program to help farm families

through this difficult period of adjust-
ment. ... A farmer who takes addi-
tional acres out of production is able
to swap what be didn’t grow for a
_certain amount of that commodity
. already in surplus. ..
__it as he wishes.” .

. He can do with B

Reagan said. the plan “would

"reduce production through a further.
. cuthack in planting, decrease surplus

: stocks and avmd mcreased budget;

. outlays.” i

Reagan said thal the program “is

. almed at bringing supply more in line-

with dernand and strengthening farm
income in future years.... It makes,
our problem the solution.”
Good Reaction ’ - -
“Crop swap” drew tlns reactmn-
from Robert Skinner, executive
secretary of the Jowa Seed Dealers
Association and executive prandent(

. ‘of the lowa Grain and Feed Associ;--

/4

“This year farmers‘aren’t going 1o’

. 'buy -as much fann equipment, as.

much fertilizer or as much seed. But
in the long term we've got to get

" those surpluses down and prices ba
Jup, and that ml] be good for

everybody.”
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Lawmakers move to control length of

- By TOM WITOSKY
Restster Staft Writer
. lowa will fight to put length limits
on the longer semi-trailer trucks that
will be allowed -to cross the state
-under the new federal gas tax law
two legisiators said Tueaday.

The congressional action invalidat-
ed Iowa’s truck-length limits and will,
allow trucks of unlimited size uniess
state lawmakers move within 90
days. )

But a spokesman for the Iowa
trucking industry said it’s time for
lawmakers to begin listening to the
truckers' side of the issue.

“We are paying up to 58 percent of
the all highway transportation user
fees nationwide, and we think that it
is time for them to begin hearing our
concerns,” said Charles Ingersoll,
president of the lowa Molo: Truck
Asaoczatmn. :

” At issue is how lawmakers vnll set
trock trailer lengths when they

) - R

consider legislation bringing state .

law in line with changes made by

Congress when it increased the gas

tax.
Under the federal law, state jegis-
latures may po longer set maximum

overall length limits on trucks that -

travel interstate highways or certain

. ,-.

oy

two-way primary lug,hways to be de&-"
ignated soon by the US. Department N
gna y . . a maximum of 65 feet longandafeet

of Transportation.-
But two state senators; C Joseph
Coleman_(Dem., Clare), chairman of

-the Senate " Transportation
Comrmittee, ichard Drake (Rep.
ine) say there is nothing in the

federal law that prevents the Legis-
lature from setting limits on the
lengths of trailers or the combination
of trailers and semi-tractors.! "/ - .

Drake, who is considered one of the
Senate’s trangportation experts, said
the transportation committee is
reviewing the federal law. He said he
plans to propose that the state adopt
the minimum length standards set by
the federal goveroment as the

-manmnm allowable lengths in Towa.

Under federal law, the minimum

‘allowable length for trailers of a

twin-trailer truck is 28 feet each. For
a single-trailer truck; the minimam
trailer length is 48 feet. In- addition,
thé federal government has set 80,000
pounds as the maximum truck
weight, the same as Lhe maximum set.
in Towa.

Drake said 1£ the 28-£oot length is-
adopted, most twin- trailer trucks .

[ TR S -

BN

\would be about 72 feet hng State law
pow atlows a twin-trailer truck to be -

wide.

- Drake said that lawmakers .
probably would appmve a marximum. -

truck width of 8% feet.

Coleman said the state may also_ -

bave to set 48 feet as the maximum
length of a single trailer, but he

suggested that length presents a:

‘safety hazard.

J-:“A” 48-foot trailer is stl!l too large
to be able to corner on most city
streets. That is- just .asking for
trouble,” Coleman said. “It is easier

“for a twin-trailer truck to corner than

a truck that large.” .
Coleman said the trucks with the

- larger lengths must be o limited to

freeways and only certain designated
highways fof safety reasons.
, Ingersoll said the trticking associ-
ation bas no objection to 38-foot
limits on twin-trailer trucks, but he

vowed opposition to setting the .

148-foot length for single-trailer
trucks. He said many truck operators
_have trailers that arg over 4 48 feet
loug s *

..Iowa law Iirmta smgle-trailer

trucks to 60 feet. .
“Let’s not go backwards on tlns We
need to get the most efficient use out -

of our trucks and putting that kind of . ‘
limit on lengths isn’t going to help,”] ,

Ingersoll said.

He- said the truckmg assocmatmn
would raiher lawmakers would .
permit 5i-foot single trailers,
including three -feet between the -

truck cab and the connecung pm to ._

the trailer.

DI
-

truc] s
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‘On Maglev, Chicago.
18 just minutes away

1983 B

B At e T e

to sell revenue bonds at 9% interest to finance -
construction. The debt -would be repaid by freve-
nue generated by the estimated $40 fare that
would be charged for a one-way trip between
Milwaukee and Chicago. - - . T
Reuss also indicated last week that several in-. !

ByGeoﬂreyW.Blaeélng:-';--;. J

of The Journal Staft {

Imagine boarding a floating ca
-sule in Downtown Milwaukege anI;

stands for magnetic levitation,. is a

* '~system In which trains carrying 400

to §00 people float on an electromag- .
netic wave three-eighths of an inch

vestment benkers were {nterested in backing the
profect. . - . Lo RAR . 4
Thousands.of jobs would be created by the con- ~

strfiction of the concrete and steel Maglev guide-
way, Budd says, aud other people could find jobs

- arriving at Chicago’s O'Hare Airport 2bove a T-shaped guideway at least operating and maintaining the system. : -

2 scant 28 minus ar .16 feet abo K - Reuss sald the $1.2 billion cost would be a small

. nutes la:ter. : ve ground. C price to pay for these and other benefits. .
Impossible? Not if Henry Reuss. , 1ne technology was developed and M '

has his way, - EFE . tested by Thyssen Henschel, & Ger- “Salvation of Milwankee™ ~ o

man firm that has granted Americz
quh'ts to ?u?sd, a bullder of r:ailrlzi'oc:.zli1
wpment. Similar technolo h
been developed and tested g tha':' .
Japanese National Railway. b
The idea of Maglev is appealing. i
There js little maintenance because |
the system has no moving parts, no |

- “Maglev will be the economic salvation of Mil-
waukee, which suffers greatly from a transporta-
tion deficlency,” Reuss sald. . N
- Businesses would be more willing to locate in '

" the Milwankee area If they knew they would not
have transportation problems, Reuss said. ~ = !
“Maglev would make Milwaukee part of the
vast Chicago. complex and would make Mitcheil -
Fleld and Q'Hare equat Chicagoland airports.”
Reuss sald Chicego was embarking on a $4 bil-
i lion expansion project to increase the capacity of
| O'Hare, which already handles nearly 38 miltion
: passengers a year. He said that Mitchell could
handle five million passengers without expansion
and as many as 10 million passengers a year with
a minimal expansion. . o
Thus, Reuss says, the $1.2 billion could be spent
to transfer potential air passengers quickly be-
: tween the two airports, enhancing Milwaukee and
’ . ’ . - saving Chicego a lot of money.
But, yes, there seems to be a hitch. R 'TIEis makges sense in t;Zory." said C. Barry

' That is the $1.2 billion conmstruction cost esti a p
mate made as a result of a $40,000 feasibllity ﬁmt E::nb? al:po;.‘djrector But T don't

study conducted last summer by Budd at the re- . --.
‘quest of Reuss, former Gov. Lee S. Dreyfus, Mil- - £ Alr traffic loss cited
waukee County Executive O’Donnell and the Wis-

- e T

The former congressman from
Mll\»(aukee is pushing a plan by the
Budd' Co. to construct a $1.2 billion
dollar transit gystem that wouid car-
Iy passengers at 250 mph along a -
79.3-mile elevated track from the
Amtrak ststion in Downtown Mil-
waukee to the terminal at Q'Hare-- - friction except air from the move-

The system, called Maglev, is nog'a -~ ™0t Of the cars along the gu Wewsy. |
conventional train, Magley, which '~ = - Lo

5 -y
- g o3

. ... The system would cost an average $2.76 per :
- kilowatt-hour of electricity. Engineers at the Budd .
.Technical Center at Fort Washington, Pa., esti- .
‘mate that a one-way trip with a 400-passenger . A
Maglev train would use $82.80 worth of electrici- :
ty Lo

i‘ . “We already lose 30% to 40% of our traffic to

consin Electric Power Co. i O'Hare, and with the train we could lose 0% to

- . R ' i 70% of our trafflc to O’Hare,” Batemnan said. “It’s

= b No profble:, t:.ys “:n::“ ral reasons | all because we're next to the world's buslest air-
w&eﬁ lsosz?s}ogfem. ere reasons port with Its bargain fares and better departure .

He said @ joint Wisconsin-Illinols high-speed -,
¢ system would e formed to operdte the. lines could, or would, schedule more flights into

Maglev. It would have the authority, Reuss says, "¢ and out of Milwaukee If Chicago-area passengers
- - : " could transfer eastly to Milwaukee. - '

. " Bateman believes It's too early to tell what |
Maglev cost estimates might happen. -

i
' times” - : L
‘ . Reuss counters with the assumption that air~

. (1982-dollars) - T ot geprical — Rt wany e ses.
E' ; . oo - Cost One can {ly to Chicago now for as much as $121

O T in millions or as little as $48, and sometimes, with joint fares,

| Evated qudewaystructure— oo cn iy ou of Milwades thiugs Chicao o

‘ 79.3 route miles (15.3 miles Co Also wary are spokesmen for two railroads that

. single track pius - run between Milwaukee and Chicago — the Mil-

| * 64 miles doubletrack) ...... .9, 483 waukee Road and the Chicago & North Western,

|~ Guideway electrification, signais NN Ihhemd they ;lr:;::ed nlv’hethg.people wqu]l;il gmbz
Lo i ‘ - .the are an perbaps the money wo

L atribution e 285 better spent upgrading raiload rights of wey

i : : between the two cities. -

i Vehicles (seven 400-passenger .. - - } .

L AFRINS) L iieenieeneaeeaeann. Y4 -
¢ Two terminals, three stations, . continued

i . maintenance facliities and - T -

| .- adminlstration building ......... 28 7

t- Engineeringandfees ............ 107

| 20%contingency ..............- 200 -

‘; -Total system cost ...............31,200 °
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You can ride Amtrak between Downtown Mil-
waukee and central Chlcago for $11.15 each way.
The trip takes about an hour and a half.

About 1,400 persons rode Amtrak between the
two cities on & typical day in 1980, according to
Wiscongin Department of Transportation figures.
In that same year (the last for which such figures
are avallable), 900 people took the bus between
the two cities, 2,400 fiew and 75,000 people took
their cars. ’ -

Budd spokesman Paul Sichert said his firm ﬁg-

“ured that a Magiev between the two citles would
be a suecess if 2.5 million round-trips were made
each year. This would mean that approximately
13,700 people woald have to ride Maglev on a typ-
{cal day for the project to break even. )

Can the Maglev attract this many riders? Sich-
ert says he doesn’t know and that Budd is walting
for the Wisconsin and TlHnois transportation de-
partments to complete ridership studies.

" No study

Roger Schrantz, the administrator for plan.n.!ng
and budgets for the Wisconsin Department of
Transportation, said no such study was under way
and that he was awalting additional information
from Budd. In fact, he sald, nobody from Budd
sent them a copy of the feasibility study, which
was released to the press and others last Dec. 10.

“Any estlmate on Maglev ridership wouid be
extremely conjectural,” Schrantz sald. “It wouldl
be really difficult to prepare flgures. We have no‘
experience with a Maglev of any kind anywhere.”

the minois and Wisconsin departments about,
Budd’s proposatl to form a joint operating commis-
sion.

John Hartz, d.lrector of Wisconsin Buresu of
Transit said a study of transportation problems |
from the Northwest Side of Milwaukee Into
Downtown had a much higher priorty than Mag-
lev.

Reuss said last week that the Wlscomin depart
ment was lethargic on Maglev, even though Gov.
Ear! and Dlinois-Gov. James Thompson accepted in
principie the idea of a joint study.

Earl's press secretary, Ron McCrea, gald last
week that Ear! “was very interested in the project

o me

How Maglev would opemte

" The proposed Maglev high-speed transit sys-

tem between Milwaukee and Chicago Is based
on a design by a German firm, Thyssen Hen- '

uhel_ N
- The concept of a vehicle ﬂontmg on a mag

;netic field about three-eighths of an Inch above
‘a guideway has many advantages. its promot-

ers say.

Budd Co, spokwman f’aul Slchert axplalns_

the technology:

“Instead of wheels, axles, gears, driveshafts .
and a-host of other moving parts, the lifting, -
. guiding and propulsion system for Maglev is all

electromagnetic, with no moving parts and
therefore no metal-to-metal friction or wear.

“The only time a Maglev train makes dlrect

contact with the gnideway is when it is stand-

.routes between Milwaukee and -Chicago.

The one recommended would leave the Am-
trak station Downtown and proceed south
glong the Milwaukee Road right-of-way. It

- then would head east along a tributary of the

Kinnickinnic River, crossing Layton Ave. and
Howell Ave. before turning south toward a
depot at Mitchell Field at the rear of the park-
ing garage.

The Maglev would ‘then head west toward
6th St., where {t would turn south along the
abandoned Chicago & North Shore right-of-

.-way, Farther south, it would cross College
."Ave., making a gentle sweep around the Mil-

waukee Area Technical College campus. It
would then follow the North Shore route to

“Ryan Rd., where it would join the Chicago &

Ing still. Médgnetic levitation and propulsion is *:North Western right-of-way.

based on the principle that opposite magnetic
poles attract and like poles repel. This Is the
basis for any electric motor in which a magnet-
ized rotor surrounded by stationary electric
¢oils is set in motion by changing the magnetlc

- fields of the coils,

“In Maglevs, a serles of magnets mounted on
the cars serve as the rotor, and the colls have
been unwound and Iaid out in two parallel
rows along the guideway. This arrangement
creates what is known as a long stator llnear
gynchronous motor.

“Colilsions between Maglev trains are vir-

ruany impossible. Only the section of the
guideway on which trains are operating are
energized. This conserves energy but also pre-
vents two trains from getting anywhere near
each other on the same guideway.”

’ “Would slide to stop

Sichert sald the train was braked electroni
calty. In the event of a power faiiure, the train
wouid come to rest, using bullt-in skids, on t.he
guideway.

+

- Budd, it'.s feastbility study, studled several

N i

A double track elevated guideway would
run along the C&NW route to east of Sturte-
vant, where a station would be bullt near Dur-
and Ave. to serve the Racine and Kenosha
areas. '

Stop In Gurnee

" The Maglev would continue sputh along the
C&NW to Gurmee, where another station
would be built near Washington St. to serve

- Waukegan, the local university and the Great

America theme park.

Farther south, the Maglev would turn west
to Des Plaines; where it would meet the Soo
Line and cross access roads to O'Hare. There it
would turn toward the airport on a gentie
curve under an airport taxiway that would
emerge at the rear of a parking garage. The
O’Hare station would be bulit directly over the
Chicago Trapsit Authority’s new rapld transit
line, which is under construction.

At 250 mph, the express trip between Mil-
waukee and Chicago would take about 26
minutes, The local, which would make all
stops, would take about 32 minutes.

-5 . s . .

and says that work on developmg the idea should
go foreward.” . N o
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Paso Co. has-ended its resistance
‘o a takeover by Burlington
-.“Northern Inc..and ngreed to let -
" the transportation and natural-re-
I+ sources concern acquire control,
'} . the companies announced today.

El Paso, a Houston-baged en-
-‘ergy company, agreed to a Bur-
lington Northern tender offer of
(%24 a share for 21 rm]hon of El

7 . = B e -
. i

SEATTLE, Jan. 10 (AP)-El

El Paso Accepts ®
Burlmaton Bld

—Pa&os approxlmate‘ty 51.9 mllhon
total ¢ommon shdres outstanding.

- Earler, Butdington Northern
had offered $24 a share for 25.1 .
million shares, or about 50,1 per:

" cent of the total. .
The new. agIeement calIs for

which

arlington Northern to buy an7<]
additional’ 4.17 million shares for: ;j‘:
$24 apiece dlrectly from El Paso,.fo
would give
‘Northern more than 50 percént of‘;_,
the &tock and provide El} Pasarm« )
with an immediate cash mfusumzma .
_ .0of $100 million. . © e -0 ma‘
In addrtmn “Burlington North-@r
ermn 'was given the option to buys * o]
.. 4.95 million additional shares atnf
" $24 each the companies said; wmﬂ(

”
- 1

Burlington o33

il

Gkl .
il W
.. -




