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ARMOUR TESTIMONY BEFORE THE
SENATE COMM'ITTEE,

cific's history by Its connection with the
Northern Securities Company, it is hard to
see in the retirement trom the board of
Messrs. Harriman, Rockefeller, Stillman.
Twombly, Rea, Spencer and Thomas and
their replacement by men who are all of
them owners or direct representatives of the
owners of Northern Pacific, anything else
but an open admission that community of
Interest is a failure. To-day Mr. Harriman
represents every trans-continental line In the
United States, except the Great Northern
and Northern Pacific. Mr. Stillman and Mr.
Rockefeller are his allies, and the latte~, as
at the time of his appointment to the North.­
ern Pacific board, is a director of the Chi..
cago, Milwaukee & St. Paul, which is active;.
]y threatening to become a trans-continental
line by bullding to a Great Northern-North;..
ern Pacific port. As a whole, the group of
retiring members stand for, If anything, a
stronger and more representative control of
the country's rallroad mIleage than they did
in 1901. These men are the very ones who
In that year were selected to establish "per.
manent harmony among the different lines.'·
The new directors are the owners of the
property. There could hardly be a more
complete reversal of the argument on which
in 1901 Mr. Morgan made his selection. Ap.,
parently both he and Mr. Hill have had it
proved to their satisfaction that a railroad
can be run better for all concerned by men
\vho directly represent its owners than by
very pre-ctical railroad men from other inter..,
ested lines.

President George P. Robbins, of the Ar- I

mour Car Lines Company, testified before
the Senate Committee on Interstate Com- I

merce May 16 that the company had twenty'
or thirty exclusive contracts with railroads­
for transportation of fruit, and he acknowl­
etlged a monopoly of that traffic in certain lo­
calities, specifically in parts of the '\\·est and
SOl;lth. He admitted that wherever these ex­
clusive contracts applied producers and ship­
pers of fruit had to accept the rates made by
the Armours. He maintained stoutly that
his company was a private one, and was not
&ubject to the interstate commerce laws, and
did not want to be. He testified that the'
Armours have 200 articles classified as pack­
Ing-house products, which are carried in Ar­
mour cars. Mr. Robbins declined to testify
regarding the earnings of the car lines. He
denied that the Armours were interested in
any of the fruit companies in California or
that they had a monopoly of the transpor­
tation of California fruit, but acknowledged
that his company had a monopoly of fruit
transportation in the Pere Marquette' region
and in Georgia and Florida. The Armours'
had excl usive contracts with all the railroads­
in the South Atlantic coast states, in East'
Tennessee, on certain roads in Missouri and
Arkansas, and on the Southern Pacific. The'
Santa Fe was a competing line in the fruit
l:psiness in California.

In this clear and frank statement Mr. Rob­
bins practicaly th rew down the gauntlet for
Congress. He said that all other shippers
got the same rates In the Armour cars that
the Armours did, but he neglected to call
the attention of the committee to the fact
that the absurd charges for icing, etc., con-'
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was to remove the Northern Pacific as a dis­
turbing element in the trans-continental sit·_
uatlon by giving representation to those in­
t~re8ted in the policy of the road as dls·tin­
guished from those interested In its owner­
ship. Mr. Hill and Mr. Harriman, although
large owners, were put on the board par­
ticularly because they were at the head of
competing trans-continental lines. Mr. Rocke­
feller and Mr. Twombly stood for the granger
lines, and each of them in addition represent­
ed indirectly the railroad Investment of
the Rockefeller and Vanderbilt interests.
Mr. Rea represented the Pennsylvania and'
its controlled lin~s. Already on the board
were Samuel Spencer" president of the
Southern; Eben B. Thomas, president of the
Lehigh Valley" 'and James Stillman, director,
among other roads, of the Baltimore & Ohio,
Chicago cit Alton and Delaware, Lackawanna
& Western. Directly or indirectly, the man­
agement of Northern Pacific represented con­
trol of a large majority of the country's rail­
road mileage. In the report of the Indus­
trial Commission, the election of this board
,,-as pointed out as "the clearest instance of
this :new policy (community of Interest) in
rallrLad management." The theory is fa­
miliar enough, that by the representation of
outside intelfests on a railroad's board, not
only would the road itself be we)l operated
because of the large railroad experience of
the type of men selected, but, what was more
important to the railroad world, would he
removed as a potential disturber of the peace.
In splte of the complication of Northern Pa-
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The abandonment of the community of In­
terest principle, as suggested In a recent edi­
torial In the Railroad Gazette, has received
perhaps the most striking Illustration possi­
ble in the changes made last week in the
Northern Pacific directorate, which are noted
in another column. It will be remembered
that at the time of the compromise between
the Hill and Harriman parties shortly after
the Northern Pacific corner and before the
Northern Securities Comp1.ny was formed,
the task of so making up the directorate of
the Northern Pacific that all parties Inter­
ested should be given adequate representa-,
tlon was assigned to Mr. J. P. Morgan. As
announced by him on July 18, 1901, five
members of the Northern Pacific board, who
represented ownership of the property, re­
tired and their places were filled by James J.
Hill, president of the Great Northern; E. H.
Harriman, chairman of the Executive Com­
mittee of the Union Pacific; WilHam Rocke­
feller, director of the Chicago, Milwaukee &
St. Paul; H. McKay Twombly, director of the
Chicago & North-Western, ancJ Samuel Rea,
vice-president of the Pennsylvania. The fol­
lowing express statement·of the purpose of
these selections was made by Mr. Morgan in
his letter nominating the board: "Every im­
portant interest will have its representative,
who will be brought into close touch with
the situation as a whole, and there should
b~ no difficulty In reaching a conclusion that

. will be fair and just to all concerned and
tend to the establishment of permanent har­

. mony among the different lines." The plan
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