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‘ The Milwaukee Road early this
P i . ' o year became the country’s first
‘ PN '* : : transcontinental piggybacker of
N T o automobiles when it transported
W ' a shipment of cars from the Mid-
west to the Pacific Northwest.
Shown loaded on rail flat cars
are some of the autos in the

shipment.

Trailer on flat car shipping of freight is becoming increasingly important to the
Milwaukee Road as an additional service to its shippers and a growing source
of revenue. Besides steadily increasing its Flexi-Van operations, which it started a
little more than a year ago, the Milwaukee has expanded into other types of piggy-
backing. Another development that is aiding its shippers is the Milwaukee’s new
Carscope system which provides instantaneous car tracing services, along with
other advantages.
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Carscope, the Milwaukee Road’s : i ; i : ‘ l
new information service for ship- i ) St o B

pers, was put into operation late . A : ‘ s -
last year. Here car tracers seated § - A
at the rotating file in the Car- i ; - o4 X
scope office in Chicago provide R ) W ) ;
immediate information on the fo- . ) . I '
cation of carloads anywhere on i - : 4 j :
the system. { H "’ r ) " 3 ‘7) '
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1959 1958
Operating revenues. . . ...............ooviiniin ... $242,041,825 $244,262,808
Operating eXpenses. . .......... ... ... 198,851,581 199,411,847
Taxes, Federal, State and Local. .. .......... ... ... ... 19,415,000 19,186,000
Net railway operating income. ....................... 13,651,274 16,870,993
Other income—Net. ... ... .. 4,047,361 2,888,174
Income available for fixed charges. .. ................. 17,698,635 19,759,167
Fixed charges. ... ... ..o i 5,471,962 4,883,706
Contingent charges................................. 6,351,497 6,496,404

Net INCOME. .o oo i e

$ 5,875,176

$ 8,379,057

Net income per share—Series A Preferred............ .. 11.33 16.16
—Common. . ........ ... 1.55 2.73
Times fixed charges earned........................ ... 3.23 4.05
Dividends paid: A
Series A Preferred—$5.00 per share™................. $ 2,593,260 $ 2,593,260
Common—$1.50 per shate™. ... ... ... .. ... ..... 3,184,871 3,184,870
Total dividends paid. ......... .. ............ ... 5,778,131 5,778,130
Number of stockholders at December 31:
Series: A Preferred. ... oo 5,089 4,989
COMMON. . oo e e e 9,902 9,298

*Out of earnings of the prior year.

Gross capital expenditures:
For road property improvements....................

$ 5,940,814

$ 6,020,760

Forequipment.......... ... ... ....... .. ... .. .... 21,733,124 19,958,842
TOtal. . o 27,673,938 25,979,602
Traffic statistics:
Net ton-miles of revenue freight (thousands)......... 14,123,258 13,886,035
Freight revenue. .. .. .. ... ... ... ... .. . L. $201,536,333 $205,329,657
Passengers carried onemile. .......... ... L 648,200,824 653,633,480

Passenger tevenue. . ...

$ 15,282,171

$ 14,475,155

Total amount of payroll. ................. ... ... ... $128,399,667 $128,356,603
Average number of employees......... ... ... ... L. 22,243 23,402
Gross ton-miles per train-hour........... ... ... ... .. 64,565 61,714
GIOSS tONS PEI tIAN. ...t vvt et et ea e 3,228 3,157
Net ton-miles per train-hour. . ....................... 28,570 27,169
Net tons per traifl. .. .....oivirit i 1,428 1,390

(Indices of freight-train performance)




During the first six months of the year, traffic
and income were maintained at a level appreci-
ably higher than the previous year, with an in-
crease in freight revenue of $5,700,000. If the
traffic and income of the second half of the
year had done no more than to follow the aver-
age pattern of recent years for that period, the
resulting net income would have made the year
1959 one of the best in the last ten years.

The last six months saw, however, not only
the steel strike starting in mid-July, which
lasted longer than most observers had expected,
but also a severe drought condition in a wide
area served by The Milwaukee Road, causing a
substantial decline in grain carloadings. Of the
two events, the drought condition had the more
serious impact on Milwaukee Road revenues.
As a matter of fact, even with the steel strike
the company would have had a very good year
if it were not for the drought because carload-
ings in most other commodities held up well
for the year as a whole.

As late as early June, crop and weather re-
ports made it appear that an excellent harvest
could be expected in the grain-producing terri-
tory served by The Milwaukee Road. Starting
in mid-June, however, and extending into July,
hot dry winds and inadequate moisture de-
stroyed much of the crop, particularly wheat
and other small grains, in an area centering
about South Dakota. Thousands of cars of grain
were lost to The Milwaukee Road as a result.

Thus during the last six months of the year,
a period when traffic normally is heaviest, freight
revenues and net income were disappointing
despite extensive efforts made to search out
operating economies that would not have an
adverse effect on the quality of the railroad’s
services.

Railway operating revenues for the year 1959
totaled $242,041,825, a decrease of $2,220,98%
from 1958 revenues. Net income was $5,875,-
176, compared with $8,379,057 in 1958. In-
cluded in net income was a $1,500,000 dividend
from the Milwaukee Land Company, a wholly
owned Milwaukee Road subsidiary.

On February 18, 1960 the Board of Directors
declared a dividend, out of 1959 earnings, of
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$5.00 per share on the Series A preferred stock,
payable in four installments of $1.25 per share
each on March 24, June 23, September 22 and
November 23, in 1960, to holders of record at
the close of business March 4, June 3, Septem-
ber 2 and November 4, 1960, respectively. A
sum equal to $5.00 per share has been set apart
in a trust fund for payment of this dividend.

On March 17, 1960, the Board of Directors
declared a dividend of $1.50 per share out of
1959 earnings on the common stock, payable
at the rate of 374 cents per share on April 21,
July 21, October 20 and December 15, 1960 to
holders of record at the close of business on
April 1, July 1, September 30 and November
25, 1960, respectively.

Regular dividends of $1.50 per share on the
common stock have been maintained since
1955. Prior thereto, going back to 1951, the
regular dividend on this stock was $1.00 per
share.

Late in 1959, discussions were carried on with
the Chicago, Rock Island and Pacific Railroad
Company relating to the possibility of a mer-
ger of the two companies. Preliminary studies
carried on by their representatives indicated that
such a merger would have considerable merit.
A consolidated system would have lines reach-
ing into rich agricultural, mining and manufac-
turing regions, and would serve ports on Puget
Sound, the Great Lakes and the Gulf of Mexico.
A joining of the two. companies would make
possible a reduction in overhead and a number
of other operating economies, including those
resulting from an elimination of certain dupli-
cate services. Then, too, the traffic pattern of
each would supplement the other.

Subsequent discussions with the Rock Island
resulted in an agreement to make an intensive
study of the subject and, early in 1960, the
firms of Coverdale and Colpitts, Sidley, Austin,
Burgess & Smith, and R. W. Pressprich & Com-
pany, were employed to make the engineering,
legal and financial studies necessary to deter-
mine the feasibility of a merger of the two com-
panies. Each of the railroads has appointed a
five-man team from its staff to devote full time
to expediting the studies. These studies will



require some months to complete after which,
if the findings point to the advisability of a
metger, the plan would be subject to the ap-
proval of the stockholders of the two companies
and the final sanction of the Interstate Com-
merce Commission.

Although 1959 was a difficult year for the
company, from an earnings standpoint, a num-
ber of basic improvements were completed or
started which will have favorable effects in the
future.

In addition to the installation of Carscope,
discussed in more detail elsewhere in this re-
port, a large amount of preliminary work was
completed which will make it possible to con-
vert various costly accounting and billing pro-
cedures to electronic computer handling before
the end of 1961. When completed, this con-
version to data processing equipment will not
only eftect appreciable reductions in operating
costs but enable the company to give its patrons
improved service.

Another administrative improvement, com-
pleted in 1959, was the reduction in the num-
ber of operating divisions from ten to eight.
Because of improved communications facili-
ties, it was possible to eliminate two divisions,
Madison and Trans-Missouri, assigning the ter-
ritoty to adjoining divisions, and thus provid-
ing more economical and efficient operation.
A reorganization of forces at Seattle was also
effected resulting in the concentration at Chi-
cago of system supervisory operating personnel.

Signiftcant progress was made in developing
new sources of revenue through trailer on flat
car operation. The expansion of Flexi-Van oper-
ation, inaugurated early in 1959, has been grati-
tying. A new method of shipping automobiles
to the West Coast has been developed which
combines the best features of highway and rail-
road facilities. This new plan has been instru-
mental in recovering an important source of
business that previously had been lost to truck
competition. Aside from the additional income
this new plan will provide, it is hoped that it
will pave the way for regaining other important
traffic lost to highway competitors.

The railroads are pressing for passage of
legislation that would end the artificial re-
straints which now prevent them from offering
other than rail service in their efforts to enhance
their usefulness to shippers through transpor-

tation diversification. Removing these restraints
would alleviate an inequitable situation—that
of requiring railroads to pay heavy taxes to
help build highways, airways and airports, and
improved waterways for use by their competi-
tors. This injustice should not be compounded
by denying railroads equal opportunity to use
facilities their taxes help to provide, operate
and maintain.

Since the settlement of the steel strike, that
industry has been operating at near-capacity
levels, and The Milwaukee Road can expect
larger shipments of both raw materials and fin-
ished products from this source. Thete is every
reason to expect that more normal conditions
will prevail in South Dakota and Montana than
in 1959 and, consequently, there should be a
substantial increase in grain shipments from
that area.

The economy of the nation as a whole is ex-
pected to maintain a level somewhat higher in
1960 than in 1959. It is anticipated that this
will have a favorable effect on carloadings of
most major commodities handled by The Mil-
waukee and, assuming a satisfactory solution
is reached in the matter of wage negotiations
now in progress, net earnings should be sub-
stantially higher than those in 1959.

There is a growing awareness on the part of
the general public, government officials and
others, of the legislative, regulatory and labor
problems that have seriously handicapped rail-
road operations in recent years. With increased
recognition on the part of lawmakers that the
railroads must have equality of treatment with
other forms of transportation, there is every
reason to be confident that far-reaching and
beneficial changes in those regulations and in
public policies, which weigh heavily on the
industry, will result,

G

Chairman of the Board

fttr ] G

President

By order of the Board of Directors
March 17, 1960
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The Milwaukee Road in late January this year received authorization from the Inter-
state Commerce Commission to reduce freight rates 17 per cent on export grain
shipped through Chicago and five other Great Lakes ports. The petition requesting
approval of the rate cut had been filed with the ICC last year.

The new rate of 27 cents a hundred pounds applies from the market terminals of
Kansas City, Kan., Omaha, Neb., and Sioux City, Ia., to the lake ports and in combi-
nation with rates to North Atlantic ports such as Baltimore, Md. The new rate com-
pares with the former rate of 32% cents.

The grain rate reduction makes the combined rail-ocean rates to Europe by way of
the Great Lakes competitive with those through gulf coast ports. In effect, the new
rate will stimulate shipments of grain produced west of the Missouri river through
the lakes ports instead of gulf coast harbors.

The rate and market research sections of the Sales Department continue to study
commodity rates and other tariff and traffic situations in an effort to secure additional
business for the railroad. An illustration of this type of activity is the inauguration of
the piggy-backing of new automobiles described later in this report.

The Milwaukee and three other midwestern railroads are parties to the first agreed
charge rates ever published in the United States. They are proposed to apply on steel
pipe shipments from Sault Ste. Marie, Ont., to Chicago. The rates are not yet in effect
pending decision by the Interstate Commerce Commission of their legality.

Under an agreed charge tariff, the shipper is entitled to lower rates for shipping a
certain minimum percentage of his entire shipments via the railroads publishing such
rates.

Mail rates for railroads in the western territory were increased approximately 5.6
per cent effective July 1, 1959, to bring western territory rates up to the level of rates
in eftect on southern lines.

The railroads are strenuously opposing a proposal by the post office department
and the civil aeronautics board to extend the first-class-mail-by-air experiment to nearly
100 cities, a shift that could cost the railroads up to 150 million dollars a year—nearly
half their mail revenues. The loss of revenue to the railroads could result in the drop-
ping of many marginal passenger trains.

The Milwaukee Road, to meet air line passenger competition, last year adopted a
unique travel-dine-sleep plan for Olympian Hiawatha passengers. The package plan
embraces train fare, Pullman sleeping accommodations, and all meals at prices below
air coach rates. Results indicate the innovation has been successful.

Suburban passenger revenue of The Milwaukee Road last year increased by $755,591,
or 36.6 per cent, to $2,819,315 from $2,063,724 in the preceding year. The gain was
attributed to a rate increase.



Negotiations on a national basis on wages and working rules are continuing be-
tween the railroads and the operating and non-operating brotherhoods with which The
Milwaukee Road has contracts, The wage issue relating to the contract with the
Brotherhood of Locomotive Engineers has been placed in binding arbitration through
agreement of both sides.

The remainder of the disputes are in various stages of negotiations between the
tailroads and the brotherhoods.

Rates of pay were increased November 1, 1959, in accordance with agreements pro-
viding for semi-annual adjustments of 1 cent per hour for each one-half point in the
Bureau of Labor Statistics Consumers’ Price Index. The November 1 increase amounted
to 3 cents per hour. No adjustment was required on May 1, 1959.

On January 1, 1959, the Unemployment Insurance Tax, which is paid wholly by the
employer, was increased from 2% per cent to 3 per cent. Effective June 1, 1959, the
Railroad Unemployment Insurance Act was amended to further increase the rate of
contribution required of employers from 3 per cent to 3% per cent, and increase from
$350 to $400 per moanth the maximum amount of employees’ compensation on which
the employer must pay contributions.

Also effective June 1, 1959, the Railroad Retirement Tax Act was amended to in-
crease the rate of taxes imposed on both employer and employee from 6% per cent
to 6% per cent, with the moathly limit on taxable earnings raised from $350 to $400.

Costs in the aggregate were increased approximately $7,691,000 in 1959 as the result
of wage increases and cost-of-living boosts effective in 1958, the cost-of-living in-
crease of November 1, 1959, and changes in the tax rates for Unemployment Com-
pensation and for Railroad Retirement purposes.

Carscope is the name by which our railroad’s newly installed car reporting center
in Chicago is known.

Its function is to trace and expedite carload shipments and keep records regarding
the location of special purpose freight cars. It is also the tunction of Carscope to
serve the railroad’s customers in the diversion and reconsignment of carload ship-
ments and provide them with information about unusual circumstances affecting the
movement of their shipments, such as storms or unavoidable delays.

Utilizing a teletype and telegraphic network, Carscope relays information about the
movement of cars on the railroad and aids in the processing of daily reports about the
railroad’s traffic flow to its principal sales and service offices throughout the United
States.

Carscope has been accepted by the railroad’s customers as a functional service tool.
By combining functions previously performed by separate departments, it has pro-
vided a more convenient method by which shippers and consignees of carload freight
may manage manufacturing, distributing, warehousing, and marketing schedules.
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Operations of the Flexi-Van trailer on rail flat car system, which began eatly in
1959, were expanded during the year. Since the service began, volume has shown a
steady increase each month.

Because of the increased demand for this service, additional Flexi-Van equipment
has been ordered from the manufacturer on a long term lease arrangement. The equip-
ment to be provided includes 25 eighty-five foot rail flat cars, 75 forty foot vans, and
40 bogies (wheel assemblies).

These new acquisitions will increase The Milwaukee Road’s Flexi-Van fleet to a
total of 190 vans, 115 bogies, and 64 rail flat cars.

The versatility of Flexi-Van equipment was shown in many ways last year. Foreign
shipments brought through the St. Lawrence Seaway and the Great Lakes to Mil-
waukee, Wis., were loaded directly at dockside from shipboard into Flexi-Van contain-
ers for fast overnight shipment to the Twin Cities by truck trailer and rail flat car.

A midwestern meat packer is using Flexi-Van facilities for speedy shipment of canned
meats, lard in packages and drums, and other products.

The first trans-oceanic shipment of freight in Flexi-Van containers to move over
The Milwaukee Road by way of Seattle, Wash., was transported to the Chicago area.
The cargo was placed in specially built containers at Yokohama, Japan, loaded aboard
ship there, unloaded intact at Seattle, transferred to rail flat car at the port, then speeded
to Chicago, transterred to truck tractor, and transported to its destination.

Flexi-Van also entered another field last year when The Milwaukee Road inaugurated
a system of handling United States mail in these containers from Chicago and Mil-
waukee to LaCrosse, Wis., from which point they are hauled over highways by the
Milwaukee Motor Transportation Company, a wholly owned subsidiary of The Mil-
waukee Road, and the mail distributed to a number of Wisconsin and Minnesota
towns beyond LaCrosse.

The Milwaukee Road increased services to its shippers by providing the country’s
first transcontinental piggybacking of automobiles. The operation started early this
year with shipments of autos through truck-rail-truck transport from Detroit, Mich.,
to points in the Pacific Northwest, reducing the time in transit from Detroit to Spo-
kane, Wash., by an average of five days from the conventional highway transit time.

The autos are loaded in Detroit onto highway transport trailers and routed by
highway to an interchange area in the North Harvey, Ill,, yards of The Milwaukee
Road. They are then unloaded from the over-the-road trailers and put individually
into bays according to destination. Next, the autos are placed on stripped-down
trailers which are then run onto Milwaukee Road flat cars.

These are moved from North Harvey to the Milwaukee’s train make-up yard at
Bensenville, Ill., for departure as part of a transcontinental freight train. They are
transported to Miles City, Mont., or Spokane, points at which the railroad has installed
facilities for the unloading of the shipments.

On arrival at their rail destination the trailers are removed from the flat cars, the
autos unloaded from the trailers, and reloaded onto over-the-road trailers. The cars are
transported by highway to auto dealers in several states in the northwest.

In addition to the piggybacking of autos, The Milwaukee Road has expanded into
other types of piggybacking which are expected to grow rapidly.
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The first session of the 86th Congress in 1959 enacted a bill to reduce the 10 per cent
trave] tax to 5 per cent, effective July 1, 1960. Helpful as this action was, the full re-
moval of this burdensome tax is needed. The tax was levied during World War II to
discourage travel by the public, but the need for that disappeared 15 years ago.

Last year amendments to the Railroad Retirement and Unemployment Insurance
Act were adopted which cost the railroad industry an additional 125 million dollars in
1959.

The railroads are pressing for passage of bills in the current session of Congress
which will permit them to diversify their services, allow them to create a construction
reserve fund, and grant them accelerated depreciation.

The railroads will be faced with several make-work proposals in Congress, including
one described as the track motor car bill, and a measure making it more difficult to
discontinue passenger trains.

Enactment of the motor car bill would open the door to federal regulation of one
of the last major areas where the industry is still free to exercise managerial skills and
initiative. The bill would make it unJawful for a carrier to operate track motor cars
unless they were either subject to the carrier’s operating rules governing train move-
ments, or operated in accordance with special rules and regulations approved and
enforced by the Interstate Commerce Commission.

An undesirable and rigid uniformity could result from the granting of ICC authority
over track car rules.

A total of 153 new industries was established in Milwaukee Road territory in 1959
and 134 existing industries were expanded. Most of the developments took place in
the first half of the year with projects in the Jast half of 1959 affected by the steel strike.
However, many industries appeared to take advantage of the slowed-down activity
caused by the strike to survey possible locations for new facilities.

During the year, 168 acres of land were acquired, at a cost of $276,400, to be used
tor tuture industrial development. This makes a total of about 1,700 acres acquired
in the last few years for this purpose.

Sales of industrial properties, surplus right-of-way, and miscellaneous buildings,
totaling $1,202,557, were made during the year. Rental income was increased by the
industrial department on 11,223 leases, amounting to $119,560, resulting in a total an-
nual income of $1,513,452 from lease rentals.

Among the important transactions made by The Milwaukee Road in 1959 was the
acquisition of a 116 acre tract south of the Twin Cities for industrial development.
Last year the first sale also was made of a site in the newly opened Milwaukee Road
industrial district just west of the Des Moines, Ia., city limits, and additional acreage
was acquired for the Spokane, Wash., development.

In addition, important expansions and new acquisitions were announced by com-
panies located in the Franklin Park, Ill., industrial district.

Production of electric power from dams in various stages of construction in The
Milwaukee Road territory will provide increased electrical energy for the accommoda-
tion of new and expanded industries in the area served by the railroad.
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A special three-judge United States District Court in Milwaukee heard oral argu-
ments February 18, 1960, in the suit filed by The Milwaukee Road seeking to set
aside the Interstate Commerce Commission’s order of May 10, 1957, dismissing a
complaint filed by the Milwaukee.

The complaint sought the establishment of joint through rates between The Mil-
waukee Road and the Spokane, Portland and Seattle Railway Company and its sub-
sidiaries by way of Spokane, Washington, on the same level as now enjoyed by shippers
over the Northern Pacific and the Great Northern, which jointly own the Spokane,
Portland and Seattle Railway Company.

The Milwaukee contended in its arguments before the court that the Interstate
Commerce Commission erred in failing to establish joint rates between the Milwaukee
and the Spokane, Portland and Seattle Railway. It also contended that shippers desiring
to use the Milwaukee’s line between the Twin Cities and Spokane for shipments origi-
nating or terminating on the Spokane, Portland and Seattle system are generally sub-
jected to a rate penalty which discourages the use of this route. A decision by the Court
is expected during 1960.

The Milwaukee Road in 1959 continued its efforts to discontinue unprofitable
passenger trains. During the year it filed applications with the Interstate Commerce
Commission for the elimination of three braces of trains.

Pursuant to authority granted by the Commission, Trains 11 and 22, known as
the Sioux, operating between Madison, Wis., and Canton, S. D., were discontinued
January 5, 1960, resulting in an annual reduction in passenger train miles of 287,620.
Trains 21 and 14, the Chippewa, operating between Milwaukee, Wis., and Channing,
Mich., were discontinued February 2, 1960, reducing train miles by 167,900 annually.

Pending is a decision by the Interstate Commerce Commission on the discontinu-
ance of Trains 157 and 158 between LaCrosse, Wis., and Austin, Minn., which would
result in an annual reduction of 67,608 in train miles. The discontinuance of all three
trains, and other reductions, amounting to 7,828 train miles, would mean a total
annual reduction of 530,956 train miles. Bus service was reduced by 72,972 miles.

The Milwaukee Road passenger service deficit, determined in accordance with Inter-
state Commerce Commission rules, was $3,395,130 less in 1959 than 1958.

In addition to the train discontinuances the Milwaukee Road submitted proposals
for 113 station closings and discontinuance of station service to various state commis-
sions in 1959. It received favorable decisions on 79 of these, resulting in annual
savings of $396,035 to the railroad. The program of discontinuing unprofitable agency
and station services throughout The Milwaukee Road system is continuing.

Pursuant to approval by the stockholders at their annual meeting in May, 1959,
the membership of the Board was increased from nineteen to twenty-two members
by the addition of E. Ainsworth Eyre, director of W. R. Grace & Co., New York; Jerome
C. Eppler, partner in Cyrus J. Lawrence & Sons, New York; and Arthur S. Bowes, director
of Automatic Canteen Company of America and of Lily Tulip Corpotation, Chicago.
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Tax accruals for 1959 were as follows:

Payroll taxes. . ... oot § 9,804,538
Property and other miscellaneous taxes.................. .. ... ... .. 10,022,535
$19,917,073
Less: Adjustments of Federal income taxes—
Loss carry-back to 1958. . . ..o $203,181
Excess accrual applicable to previous years.......... 298,892 502,073
otal. oo $19,415,000

In computing the provision for Federal income taxes, effect was given to the addi-
tional deductions for tax purposes resulting from amortization of defense facilities,
use of the declining-balance method of calculating depreciation provisions for equip-
ment, and various differences in depreciation bases and rates. The resultant tax deduc-
tions exceeded the corresponding normal provisions for depreciation by use of the
straight-line method included in the statement of income, reducing the provisions for
Federal income taxes as follows:

Tax reduction resulting from:

Amortization of defense facilities........ .. .. .. .. ... .. ... . . ... $ 786,000
Declining-balance method—equipment. .. ........................... 681,200
Other depreciation differences. .. ......... ... 1,152,800

In 1959, mortgage bonds and debentures in the principal amount of $3,810,300
were acquired and cancelled or are held in the Treasury.

The following table shows that in the period from the consummation of the Plan
of Reorganization on December 1, 1945, to December 31, 1959, $47,604,800 of mort-
gage bonds were acquired and cancelled or are held in the Treasury. This amount is
more than 25% of the original issue. In addition, $1,500,000 of Five Per Cent Income
Debentures have been acquired and cancelled or are held in the Treasury. The resulting
reduction in annual interest requirements is $2,183,086.

Surren-
CT?&?JI ehd dered to Held Inter- Decrease
ITEM Sinpis Trustee in Total est | Al
I? Icllg for Can- | Treasuty Rate I nnua
un cellation nterest

Chicago, Milwaukee, St. Paul & Pacific
R.R. Co.
First Mortgage 4% Bonds, Series A..|$ 2,100,900 |$2,280,100 |$ 275,000 |$ 5,656,000 4% |$ 226,240
General Mortgage 4%% Income

Bonds, Series A,............... 21,221,300 610,000 895,400 | 22,726,700 41 1,022,702
General Mortgage 4%4% Convertible
Income Bonds, Series B.,....... 15,430,200 | ........ 1,451,900 | 16,882,100 41 759,694
Five Per Cent Income Debentures,
Series A. . ... ... ... ... 1,200,000 | ........ 300,000 1,500,000 5 75,000
The Bedford Belt Ry. Co.
First Mortgage Bonds. ............0 ......... 17,000 23,000 40,000 4Y4 1,700
The Southern Indiana Ry. Co.
First Mortgage Bonds. . ...........| .ottt 39,000 240,000 279,000 414 11,858
The Chicago, Terre Haute & Southeast-
ern Ry. Co.
First and Refunding Mortgage Bonds| ......... | ........ 459,000 459,000 414 19,507
Income Mortgage Bonds. . ........| ..o | o 1,562,000 1,562,000 414 66,385
Totals...oovvviiinnnnann. $40,952,400 |$2,946,100 |$5,206,300 |$49,104,800 | ...... $2,183,086
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Long-term debt and equipment obligations due within one year, outstanding in
the hands of the public as of December 31, 1959, amounted to $277,397,977 compared

with $274,373,767 as of December 31, 1958, a net increase of $3,024,210.

Increase:

Equipment obligations covering purchase of equipment............... .. ... ... . ... ... $15,710,825

Decreases:
Mortgage Bonds and Debentures:
Purchased and cancelled during the year through operation of sinking funds—

First Mortgage 4% Bonds, Series A.. ... ... . . . . i i $ 328,300
Less: Bonds held in Treasury at December 31, 1958, delivered to Mortgage
Trustee for sinking fund and cancelled during the year................. . 327,300 1,000
General Mortgage 414% Income Bonds, Series A......... ... .. ... ... ... $1,651,000
Less: Bonds held in Treasury at December 31, 1958, sold to Mortgage Trustee
for sinking fund and cancelled during theyear......................... 283,000 1,368,000
General Mortgage 414% Convertible Income Bonds, Series B............... $1,508,800
Less: Bonds held in Treasury at December 31, 1958, sold to Mortgage Trustee
for sinking fund and cancelled during the year......................... 1,508,800 ..........
Five Per Cent Income Debentures, Series A. ... ........ ... ...oiiiinnnn. $ 300,000
Less: Debentures held in Treasury at December 31, 1958, deposited with
Trustee for sinking fund and cancelled during theyear.................. 300,000 ..........
Purchased in the open market during the year and held in Treasury—
First Mortgage 4% Bonds, Series A. ... .. .. ... ... 227,900
General Mortgage 4% Income Bonds, Series A. ... .. ... ... . ... . ... 895,400
General Mortgage 4%2% Convertible Income Bonds, Series B.......................... 887,000
Five Per Cent Income Debentures, Series A.... ... 300,000
The Bedford Belt Ry. Co. First Mortgage Bonds. .. ............. i 3,000
The Southern Indiana Ry. Co. First Mortgage Bonds........... ... .. ... ........... 51,000
C.T.H. & S.E. Ry. Co. First and Refunding Mortgage Bonds...................... ... 31,000
C.T.H. & S.E. Ry. Co. Income Mortgage Bonds............... ... ... .. ........... 46,000
Equipment Obligations:
Payments of Equipment Trust CertifiCates. . . ... .ovun ettt ettt 6,600,000
Payments of Conditional Sale Agreements covering purchase of equipment............... 2,151,315
Purchased in the open market during the year and held in Treasury—
Equipment Trust Certificates, Series JJ. ... ... .o i 125,000
Total Decreases . ... ... ... ... $12,686,615
Nt InCrease. ... oo e $ 3,024,210
As of April 3, 1959, the record date for the 1959 Annual Meeting, there were 5,080 holders
of Series A Preferred Stock and 9,453 holders of Common Stock, who resided in every State
of the Union and in U.S. tetritories and possessions. The distribution, by major classifications,
is as follows:
Series A Preferred Common
Number of Shares Number of Shares
Holders Held Holders Held
Men...........o.oovt. 1,962 137,559 3,931 538,330
Women..........cooonn. 1,889 85,925 3,098 268,902
Joint accounts............. 697 36,653 1,703 140,316
Fiduciaries, institutions and
foundations, stock brokers,
nominees and others. ... .. 532 258,515 721 1,175,666
Total................ 5,080 518,652 9,45% 2,123,214
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REPORT OF INDEPENDENT PUBLIC ACCOUNTANTS

Board of Directors

Chicago, Milwaukee, St. Paul and
Pacific Railroad Company

Chicago, Illinois

We have examined the financial statements of Chicago, Milwaukee, St. Paul and Pacific
Railroad Company for the year ended December 31, 1959. Our examination was made in
accordance with generally accepted auditing standards, and accordingly included such tests
of the accounting records and such other auditing procedutes as we considered necessary in
the circumstances. We previously made similar examinations of the financial statements for
the preceding four years.

In our opinion, the accompanying balance sheet and statements of income and retained
income present faitly the financial position of Chicago, Milwaukee, St. Paul and Pacific
Railroad Company at December 31, 1959, and the results of its operations for the year then
ended, in conformity with accounting principles and classifications prescribed or authorized
by the Interstate Commerce Commission. Such accounting principles and classifications
were applied for the year ended December 31, 1959, on a basis consistent with that followed
for the preceding year and, except as to the matters described in Note C, for the prior years
covered by the financial statements submitted herewith.

We also have examined the statement of available net income and application thereof,
and it is our opinion that such statement summarizes fairly the computations of “available
net income” for the year ended December 31, 1959, in conformity with the provisions of
the indentures identified therein.

ERNST & ERNST
Certified Public Accountants

Chicago, Illinois
Februaty 26, 1960
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ANNUAL REPORT FOR 1959

STATEMENT OF INCOME

RAILWAY OPERATING REVENUES
Preight. ... e e e
Passenger. .. ... vt i e e
Mail, o e
B DIESS . vttt e
Switching. ..ot
Other ot e s

ToTAL RAILwWAY OPERATING REVENUES

RAILWAY OPERATING EXPENSES

Maintenance of way and structures..................
Maintenance of equipment..............ooviiii.
Traflic.....oov i e
TranspPOrtation. . .o v vttt i e i e
Miscellaneous operations. .. ...
General. ... ...

ToTAL RAILwAY OPERATING EXPENSES

NET REVENUE FROM RAILWAY OPERATIONS
TAXES AND RENTS.
Federal income taxes (credit)—Note A..............
Payroll, property, and miscellaneous taxes . ..........
Equipment Tents. ... ..vvvneinnen i
Joint facility rents. . . ..ot e e
TorAL TAXES AND RENTS
NET RAILWAY OPERATING INCOME
OTHER INCOME AND DEDUCTIONS
Other income—Note B, ,............. ... ...
OTHER INCOME LESs DEDUCTIONS
INCOME AVAILABLE FOR FIXED CHARGES
FixeD CHARGES
Interest on long-term debt—fixed...................
Amortization of discount on long-term debt..........
Other fixed charges...........cocveiviiiiinen. ...
TortAL Fixep CHARGES
INcoME ArTER FIXED CHARGES
CONTINGENT CHARGES
Interest on mortgage bonds—contingent,............
Interest on income debentures.................. ...,

TotaL CONTINGENT CHARGES

NET INCOME—NOTE C

EARNINGS APPLICABLE TO COMMON STOCK
Netincome. ... i

EARNINGS APPLICABLE TO COMMON SToCK—NOTE C

Pershare. ... ..o e

1959 1958 1957 1956 1955
$201,536,333 | $205,329,657 | $212,469,079 | $209,719,695 | $205,818,267
15,282,171 14,475,155 15,415,391 17,173,709 13,837,923
8,862,116 8,410,072 8,646,395 8,467,316 8,289,542
3,180,656 3,051,441 3,419,392 3,968,087 3,821,639
6,591,066 6,381,289 6,678,131 6,423,837 6,295,810
6,589,483 6,615,194 7,398,798 8,107,922 7,435,029
242,041,825 244,262,808 254,027,186 253,860,566 245,498,210
37,430,224 38,339,495 40,492,308 42,706,621 44,254,660
41,862,784 41,942,195 45,259,541 45,971,070 47,944,552
6,749,065 6,336,570 6,461,372 6,186,575 5,813,700
97,849,648 98,210,839 101,532,378 101,608,851 94,144,231
3,095,659 3,143,460 3,559,189 3,924,376 2,901,528
11,864,201 11,439,288 10,874,023 10,348,806 9,582,671
198,851,581 199,411,847 208,178,811 210,746,299 204,641,342
43,190,244 44,850,961 45,848,375 43,114,267 40,856,868
(502,073) 836,000 1,262,000 (51,000) 1,425,000
19,917,073 18,350,000 18,803,000 18,338,000 16,971,000
7,460,358 6,155,763 6,699,509 4,839,601 4,176,312
2,663,612 2,638,205 2,665,173 2,642,732 2,504,031
29,538,970 27,979,968 29,429,682 25,769,333 25,076,343
13,651,274 16,870,993 16,418,693 17,344,934 15,780,525
4,394,436 3,194,466 3,030,728 2,841,508 5,405,438
347,075 306,292 240,288 308,114 199,121
4,047,361 2,888,174 2,790,440 2,533,394 5,206,317
17,698,635 19,759,167 19,209,133 19,878,328 20,986,842
5,377,559 4,795,555 4,644,500 4,637,955 4,615,909
93,538 87,579 85,629 77,791 79,090
865 572 1,068 805 1,192
5,471,962 4,883,706 4,731,197 4,716,551 4,696,191
12,226,673 14,875,461 14,477,936 15,161,777 16,290,651
3,433,997 3,556,404 3,629,088 3,713,363 3,773,369
2,917,500 2,940,000 2,932,500 2,962,500 2,985,000
6,351,497 6,496,404 6,561,588 6,675,863 6,758,369
$ 5,875,176 | $ 8,379,057 |$ 7,916,348 |$ 8,485914 |$ 9,532,282
$ 5,875,176 | § 8,379,057 | § 7,916,348 | $ 8,485,914 | $§ 9,532,282
2,593,260 2,593,260 2,593,255 2,593,255 2,593,255
$ 3,281,916 | $ 5,785797 | $ 5,323,093 | $ 5,892,659 |$ 6,939,027
$ .55 | $ 273 | % 251 | § 278 | $ 3.27

See notes to financial statements.
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CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD COMPANY

BALANCE SHEET

ASSETS

DECEMBER 31,
1959

DECEMBER 31,
1958

CHANGE
DURING YEAR

CURRENT ASSETS

United States Government securities—at cost (approximately marker)...........
Cash and securities reserved for payment of specific current liabilities. . .........
Chicago Transic Authority revenue bonds—at cost less allowance of $131,587. ...
Receivables—due from railroads, shippers, and others . .. ................. L
Working fund advances and prepayments. .......oovivirii i
Material and supplies Inventories—at COSt. ... vv vt
Oher CULTENT SSEES . . . v\ ottt ittt ettt e ettt e e

ToTrAL CURRENT ASSETS

SPECIAL FUNDS—Cash held principally for debt retirement or investment in properties,
and insurance funds. ... ... ..

INVESTMENTS—at cost—Note B
Capiral stocks ($550,000), notes and accounts of wholly-owned subsidiaries. . . ..
Investments in jointly-owned terminal, switching, and other companies:
Capital StOCKS. . o oot
Bonds, notes and long-term advances. .. .......... i

ProperTIES—Note D
Road and equipment:
Road
Equipment. . ..ot
General eXPenditULeS. o. vt v ettt et e
Improvements on leased property. ... i i

Less: . .
Acquisition adjustment. .. .. ... e
Donations and grants. . ... i e

Less:
Accrued depreciation—road. ... .. ...
Accrued depreciation—equipment......... ... iiii
Accrued amortization of World War II defense projects—road................
Accrued amortization of World War II defense projects—equipment. . ........

ToTAL TRANSPORTATION PROPERTIES LESS RECORDED

DEPRECIATION AND AMORTIZATION. .. ....vvvevennns.

Miscellaneous physical property (less accrued depreciation: 1959—$2,163,303;
1958=82,284,603) . . .ttt e e

OTHER ASSETS AND DEFERRED CHARGES
Receivables (noncutrent) . . ... ...
Discount onlong-term debt. . ............ ... ...
Miscellaneous other assets and deferred charges..............................

ToTAL OTHER ASSETS AND DEFERRED CHARGES

$ 9,681,987 $ 14,284,229 [— $4,602,242
16,899,515 18,582,500 |— 1,682,985
2,789,030 3,178,696 |— 389,666
825,413 825413 |.....u... ...
18,093,197 17,640,938 |+ 452,259
773,806 816,402 |~ 42,596
20,337,088 19,503,736 |+ 833,352
1,153,456 1,713,890 |— 560,434
70,553,492 76,545,804 |— 5,992,312
852,639 810,130 |+ 42,509
3,739,500 3,284,500 |+ 455,000
4,185,671 4,185,641 |+ 30
9,832,153 9,687,534 |+ 144,619
17,757,324 17,157,675 |+ 599,649
632,435,887 629,449,359 |+ 2,986,528
335,072,250 327,954,761 |+ 7,117,489
38,292,664 38,408,359 |— 115,695
618,871 618,059 |+ 812
1,006,419,672 996,430,538 |+ 9,989,134
168,160,631 168,458,810 |— 298,179
9,372,174 9,380,651 |— 8,477
828,886,867 818,591,077 |+ 10,295,790
92,971,943 89,776,979 |+ 3,194,964
140,504,345 137,764,137 |4 2,740,208
2,155,377 2,178,192 |— 22,815
12,967,424 17,527,170 |— 4,559,746
248,599,089 247,246,478 |+ 1,352,611
580,287,778 571,344,599 |+ 8,943,179
5,049,887 5,364,324 |— 314,437
585,337,665 576,708,923 |+ 8,628,742
2,263,107 1,778,196 |+ 484,911
1,034,684 1,001,031 |+ 33,653
1,089,748 1,453,361 |— 363,613
4,387,539 4,232,588 |+ 154,951
$678,888,659 $675,455,120 |+ $3,433,539

See notes to financial statements.
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ANNUAL REPORT FOR 1959

BALANCE SHEET

LIABILITIES AND SHAREHOLDERS' EQUITY

DECEMBER 31,
1959

DECEMBER 31,
1958

CHANGE
DURING YEAR

CURRENT LIABILITIBS
Accounts and WagES. ...ttt e
Interest and dividends. . ...t i e
Federal income taxes—INOLe A, . ... \tiiir ettt aannanan
L0 T TS R B T S P
Other current liabilities. .. ... ..ot e

EQUIPMENT OBLIGATIONS DUE WITHIN ONE YEAR. . .0 vvviiri i i

LoNG-TERM DuBT—Note E
Mortgage bonds. ..o e
Five Per Cent Income Debentures, Series A, due Januaty 1, 2055...............
Equipment obligations, less maturities due within one year, shown above........

ToTAL LONG-TERM DEBT

RESERVES
For personal injury, loss and damage, and overcharge claims...................
For vacation Pay. . . ... uutte et et e e e

OTHER LIABILITIES AND DEFERRED CREDITS. . ...cvivvnnrenrernnnss e e

SHAREHOLDERS' EQUITY
Capital stock:

Common Stock—nodpar value (stated value—$100.00 per share):

Authorized (including 514,221 shares reserved for conversion of General
Mortgage Bonds, Series B)—2,637,450 shares

Issued and outstanding—2,123,214 shares.. .. .........coveeiiriierinnnnn.

Preferred Stock—par value $100.00 per share, 5% participating—Note F:
Authorized—1,150,000 shares
Issued and outstanding—518,652 shares. . ... oo iviin e

Capital surplus. .. ..o oot e

Retained income—Note F:
APPIOpIiated . . . oo e
Unappropriated . . .. ...

ToTaL SHAREHOLDERS' EQUITY

CONTINGENT LIABILITIES ) i
As guarantor at December 31, 1959, jointly with other railroads, for obligations
totaling $111,944,200 of various terminal and switching companies.

$ 23,933,290 $ 25,085,506 |[— $1,152,216
8,909,508 8,934,630 |[— 25,122
474,618 877,602 |— 402,984
8,276,567 7,958,965 |+ 317,602
1,329,939 1,346,926 |— 16,987
42,923,922 44,203,629 |— 1,279,707
8,544,193 8,188,261 |+ 355,932
142,462,400 145,972,700 |— 3,510,300
58,500,000 58,800,000 [— 300,000
67,891,384 61,412,806 |+ 6,478,578
268,853,784 266,185,506 |+ 2,668,278
1,330,897 1,333,627 |— 2,730
5,873,199 5,659,121 |+ 214,078
7,204,096 6,992,748 |+ 211,348
2,380,145 2,306,466 |+ 73,679
212,321,400 212,321,400 |.............
51,865,200 51,865,200 |.............
264,186,600 264,186,600 |.............
28,917 28,604 |+ 313
44,006,983 44,043,011 |— 36,028
40,760,019 39,320,295 |+ 1,439,724
84,767,002 83,363,306 [+ 1,403,696
348,982,519 347,578,510 |4 1,404,009
$678,888,659 $675,455,120 [+ $3,433,539

See notes to financial statements.

17



CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD COMPANY

STATEMENT OF RETAINED INCOME

1959 1958 1957 1956 1955
Balance atJanuary Lov..oooiive i e eeriaeeieraseae s $83,363,306 | $77,247,966 | $74,198,107 | $70,501,975 | $70,318,150
ADDITIONS
Net income for the Fearizz. oottt ittt iee it eee e s e aaaraeaeanenaaaanans 5,875,176 8,379,057 7,916,348 8,485,914 9,532,282
Discount, less premium, on mortgage bonds and debentures reacquired.................. 67,620 316,587 1,100,917 379,563 535,976
Profits, less losses, on sales and retirements of land and nonoperating property—Note C...|.....vevnes N P ,1 692,935 682,581
Adjustment of provisions for depreciation of freight-train cars for 1955 and prior years,.... Ceiiieiareees 3,982,725 | ...unns [P PN [ .
Estimated refundable federal income taxes for the years 1956 and 1957 arising from adjust-
ment of depreciation rates as permitted by the Retirement-Straight Line Adjustment
CACEOF 1958 . L o ittt e et et e e e e e eaan et raaann 645,105 |ttt e
Adjustment of liability for vacation pay. ...... PR N reneriiiesas i, T 357,515
90,651,207 89,926,335 83,855,525 80,060,387 81,426,504
DEDUCTIONS
Dividends 'paid®on"Preferred Stock—$3,00 per share each year . ......vvueeonnrnesvrnenss 2,593,260 2,593,260 2,593,255 2,593,255 5,593,255
Dividends paid on Common Stock—$1.50 per share, except $2.50 per share in 1953....... 3,184,871 3,184,870 3,184,869 3,184,820 5,308,033
Provision for claims by United States Government for land grant repayments on shipments
. prior to October 1, 1946, less related federal income tax reduction—Note C. ......... 106,074 784,899 728,291 |iiiiiii i
Miscellaneous charges, 1ess credits—INOTE C. . o uvvuervreenreaenenranrnenrnnrasenenes |sevrmeamnrsne]enrnesenasnse 101,144 84,205 23,241
5,884,205 6,563,029 6,607,559 5,862,280 10,924,529
BALANCE AT DBECEMBER 31 | $84,767,002 | $83,363,306 | $77,247,966 | $74,198,107 | $70,501,975
Status of retained income at December 31:
APPROPRIATED
For investment in properties since January 1, 1944. ....ivviinninniinienennneninaens $42,889,000 | $42,889,900 | $42,889,000 | $38,767,663 | $34,134,804
For sinking funds. ..... . ir et i e 1,117,083 1,153,111 1,093,550 1,082,525 981,552
44,006,983 44,043,011 43,983,450 39,850,188 35,116,356
UNAPPROPRIATED . 4 44ttt e arecernnennannensonsenoannrens e ves e 40,760,019 39,320,295 33,264,516 34,347,919 35,385,619
ToTAL | $84,767,002 $83,363,306 $77,247,966 $74,198,107 $70,501,975
See notes to financial statements.
STATEMENT OF AVAILABLE NET INCOME AND APPLICATION THEREOF
1959 1958 1957 1956 1955
Income available for fixed Charges. . ........virirenrre e i e $17,698,635 | $19,759,167 | $19,209,133 | $19,878,328 | $20,986,842
Fixep CHARGES
Rent for leased roads and equiPment. ... .v.vveveeve vt inii i 300 420 708 708 708
Interest on long-term debt:
On First Mortgage 4% Bonds, Seties A...uvvtnineinniinineininiiiiiiiianiiiaas 2,159,542 2,164,546 2,175,858 2,197,322 2,211,230
On modified Terze Haute bonds 540,833 547,437 557,785 564,872 569,613
On equipment Obligations.....ouvvi vt eneinireiiienniaanes 2,677,184 2,083,572 1,910,857 1,875,761 1,835,066
Interest on unfunded debt......... oo riiii it 152 3 97 484
Amortization of discount on Jong-term debt. .. ... viri v it iitiit i eeriaeeans 93,538 87,579 85,629 77,791 79,090
TorAL FixBD CHARGES 5,471,962 4,883,706 4,731,197 4,716,551 4,696,191
INcoMB AFTER FixBD CHARGES | 12,226,673 14,875,461 14,477,936 15,161,777 16,290,651
Add charges to operating expenses representing the service value of nondepreciable roadway
property retired and not replaced. . ... it i 235,185 209,075 384,491 385,633 395,919
AVAILABLE NBT INCOME—as defined in the First Mortgage and General Mortgage indentures
= NOtE e i e e e 12,461,858 15,084,536 14,862,427 15,547,410 16,686,570
APPLICATION OF SUCH AVAILABLE NET INCOME
Approptiated for sinking fund for rerirement of First Mortgage 4% Bonds, Series A........ 272,824 259,692 248,608 238,544 229,364
Contingent interest on General Mortgage 4%4% Income Bonds, Series A.................. 1,572,435 1,669,145 1,734,804 1,817,684 1,873,445
Contingent interest on modified Terte Haute bonds............... ... ... ... ... ...... 293,457 295,512 302,367 303,747 307,902
Contingent interest on General Mortgage 4%4% Convertible Income Bonds, SeriesB. ... ... 1,568,105 1,591,747 1,591,827 1,591,932 1,592,022
Appropriated for sinking fund for retirement of General Mortgage 4% Income Bonds,
Series Aand Series B. . ... ... ... e 543,393 543,393 543,393 543,393 543,393
4,250,214 4,359,489 4,421,089 4,495,300 4,546,126
REMAINING AVAILABLE NET INCOME 8,211,644 10,725,047 10,441,338 11,052,110 12,140,444
Deduct charges to operating expenses representing the service value of nondepreciable road-
way property retired and not replaced. ... vt e e 235,185 209,075 384,451 385,633 395,519
AvAILABLE NET INCOMB—as defined in the indenture relating to Five Per Cent Income
Debentures, Series A. .. ... . itiiit et iiiiireaeneans et e 7,976,459 10,515,972 10,056,847 10,666,477 11,744,525
APPLICATION OF SUCH AVAILABLE NET INCOME
Contingent interest on Five Per Cent Income Debentures, Seties A...................... 2,917,500 2,940,000 2,932,500 2,962,500 2,985,000
Appropriated for sinking fund for retirement of Five Per Cent Income Debentures, Series A. . 203,255 139,463 171,750 189,869 207,140
3,120,755 3,079,463 3,104,250 3,152,363 3,192,140
REMAINDER AVAILABLE FOR PAYMENT Or
DIVIDENDS OR ANY OTHER PROPER CORPORATE PURPOSES | § 4,855,704 3 7,436,509 $ 6,952,597 $ 7,514,108 $ 8,552,385

See notes to financial statements.

18



ANNUAL REPORT FOR 1959

Notes to Financial Statements

Note A—Federal Income Taxes:

In computing the provisions for federal income taxes, effect has been given to the additional deductions for tax purposes
resulting from amortization of defense facilities, use of the declining-balance method of calculating depreciation provisions for
equipment, and various differences in depreciation bases and rates. The resultant tax deductions exceeded the corresponding normal
provisions for depreciation included in the statement of income, reducing the provisions for federal income taxes as follows:

Tax reduction resulting from: 1959 1958 1957 1956 1955
Amortization of defense facilities. ......... $ 786,000 $2,247,960 $2,345,720 $2,895,360 $3,945,240
Declining-balance method—equipment. ... . 681,200 621,400 459,160 341,640 251,160
Other depreciation differences............. 1,152,800 554,320 656,240 699,400 711,360

The accumulated tax reductions resulting from amortization of defense facilities amounted to $20,340,870 at December 31, 1959.

No federal income tax matters are pending for the years prior to 1952. For the years 1952, 1953, and 1954 the Intetnal Revenue
Service has proposed additional assessments, which are being contested by the Company and, in final settlement, are not expected
to have a material effect upon the financial position or results of operations.

At December 31, 1959, the Company had a loss carry-over of approximately $1,400,000, which may result in future tax
reductions of approximately $728,000.

Note B—Investments:

Investments of $3,201,000 in wholly-owned subsidiaties, and other investments totaling $3,860,017 are pledged as collateral
to mortgage bonds.

The Company’s equity in net assets of the wholly-owned subsidiaries (Milwaukee Land Comgany and The Milwaukee Motor
Transportation Company) as recorded on their books at December 31, 1959, exceeded the cost of the investments by $1,658,203.
The cost of investments in the capital stocks of jointly-owned companies is not in excess of the Company’s equity in net assets of
such companies.

Other income includes dividends of $1,500,000 in 1959, $1,000,113 in 1957, and $1,000,000 in each of the years 1956 and
1955 from Milwaukee Land Company,

Financial statements (without audit) of the Milwaukee Land Company for the years ended December 31, 1959, and Decem-
ber 31, 1958, are included on pages 35 and 36. Amounts applicable to Tlse Milwaukee Motor Transportation Company were minor.

Note C—Changes in Accounting Practices in 1957 and 1958:

The Uniform System of Accounts for Railroad Companies was modified by order of the Interstate Commerce Commission
effective January 1, 1958. The amounts shown in the accompanying income statement for 1957 and prior years were not restated.
Had such modifications been in effect in those years, reported net income and “‘available net income” would have been increased
by including therein certain charges and credits to retained income representing profits, less losses, on sales or retirements of Jand
and nonoperating property and miscellaneous credits and charges as follows: 1957—$539,009; 1956—$608,730; 1955—$659,340.

Provisions in 1957 and subsequent years for land grant repayment claims were charged to retained income, less related income
tax reductions, or (on shipments prior to date of reorganization) to acquisition adjustment account (1959—$107,133; 1958—
$117,321; 1957—$471,980). Prior to 1957 such provisions were charged to income.

Note D— Properties:

Road and equipment property ($1,006,419,672) is stated at original cost or estimated original cost as determined by the
(Iinterstate Commerce Commission as of June 30, 1918, plus subsequent additions and betterments at cost, less retirements since that

ate.

The credit balance in the acquisition adjustment account represents the excess of the aggregate of Company assets over
amounts ascribed to capital stocks, bonds, and other liabilities of the Company as of the date of reorganization, January 1, 1944,
after giving effect to su}ljssequent adjustments.

Provisions for depreciation of road property classified as depreciable were begun as of January 1, 1942, and as of January 1,
1944, a provision for Fast depreciation was recorded at 30% of original cost. Provisions for all properties classified as depreciable,
including defense facilities, are calculated by the straight-line method. Charges for depreciation and net property retirements have
been as follows: 1959—$§14,859,736; 1958—$15,827,990; 1957—$15,792,379; 1956—$14,991,868; 1955—$15,817,033.

Note E— Sinking Fund Requirements:

The amounts of long-term debt at December 31, 1959, are stated after deducting the principal amount of bonds and deben-
tures reacquired and held by the Company. It is the Company’s practice to use such bonds and debentures, in part, to meet its
sinking fund obligations. The amounts held were adequate to meet the sinking fund deposits required to be made in 1960.

Note F—Dividends:

Preferred shares are designated as being noncumulative; however, no dividends may be paid on common shares unless the
full $5.00 preferred dividend shall have been paid or set apart for payment on each share of Preferred Stock for each of the three
immediately preceding years.
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CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD COMPANY
INVESTMENTS—DECEMBER 31, 1959
EXTENT OF
NUMBER OF LEDGER
DESCRIPTION CONTROL
SHARES PER CONT AMOUNT
WHOLLY-OWNED SUBSIDIARIES:
CAPITAL STOCKS:
Milwaukee Land Company . .......v ot A 5,000 100 $ 500,000
The Milwaukee Motor Transportation Company . .. ................co..... A 500 100 50,000
TOTAL CAPITAL STOCKS |-+ cvvrerironn|vinnnreinnannnns 550,000
NorEg:
Milwaukee Land COMPany. . ..ottt i et e Al o 100 2,652,000
ADVANCE:
The Milwaukee Motor Transportation COMPany . .. ........vvtvrnririnnenna]reernnnnnnnns 100 537,500
ToTAL INVESTMENTS— WHOLLY-OWNED SUBSIDIARIES |+« .. vvvvvevnnlereeenrreennnnns 3,739,500
JOINTLY-OWNED TERMINAL, SWITCHING, AND OTHER COMPANIES:
CAPITAL STOCKS:
Chicago, Terre Haute & Southeastern Railway Company...................... 40,755.05 53.65 1
Chicago Union Station Company.....c.cuuernienineeineeiineaannn.. A 7,000 25 7,000
Davenport, Rock Island & North Western Railway Company................ A 15,000 50 1,750,000
Des Moines Union Railway Company. . ... iii i A 1,000 50 100,000
Des Moines Union Railway Company...............ccoviiiiniiirinnann.. B 1,000 50 26,000
Indiana Harbor Belt Railtoad Company. ........... ... ... .iiiiiiiiniinnn.. A 15,200 20 1,520,000
Kansas City Terminal Railway Company . . ... ... .. ... . ... .. ... C 1,833.33 8% 183,333
Minneapolis Eastern Railway Company. .. .......... .. ... ... ...cciun.. A 625 50 15,475
Packers Car Line COMPAnYy . ... oottt e e e e 306 9.56 3,060
Railway Express Agency, Incorporated.....................ccoiiiiii ., 26 2.6 2,600
The Minnesota Transfer Railway Company............ccoviiiieeirnann... A 913 111/, 91,300
The Pullman Company. .. ..o 9,426 1.28 348,762
The St. Paul Union Depot Company..........ovvriuuunianeaaaaa... A 1,036 12% 130,475
MISCEllaneOUS. o vttt e e 7,665
ToTAL CAPITAL STOCKS |+ v vvcvvunenefoennn. e 4,185,671
Nortss:
Kansas City Terminal Railway Company........... .. ... ... ... ...cccv. - N 8% 38,007
Railway Express Agency, Incorporated. ... ... . . . . . . e 2.6 751,804
TOTAL NOTES |-« o vveeieeina]ennnnrcnanannnn 789,811
ADVANCES:
Chicago Union Station Company . .........vueiuuiieriiiiiiiieeeeee oo 25 4,888,366
Davenport, Rock Island & North Western Railway Company . .........coouuuiforereeneninnn. 50 1,293,828
Des Moines Union Railway Company.........covviiiiviirn i oo 50 856,058
Kansas City Terminal Railway Company... ... ... ... ... .. . it 8l 605,481
Packers Car Line Company ... ... ... i e e 9.56 101,144
The Minnesota Transfer Railway Company............ ... viiiiinieiini]inenan. 111/, 344,125
The St. Paul Union Depot Company. ... ... i 12%; 232,568
SALE AGREEMENTS:
Best Built Company . .. ..ot 42,250
Cargill, Incorporated. . .. ...viuvn 420,000
General Warehouse & Transportation COMPany ... ......vveeiniinieinennneafvimmnineeenon]iiiiiiiiiiii. 26,000
Jo K Fiddes. . oo e 66,600
J. Lentin Lumber Company. . ... ... i i e 46,550
Monarch Warehouses, Incorporated . .. .. .. ... .. . . . . 30,400
Stevenc{. Kipper, I o e 38,479
Thisted Motor Company. . ...t 17,280
Other companies and individuals. . ... .. ... .. . ... . . . . 33,213
ToTAL NOTES, ADVANCES AND SALE AGREEMENTS |. .. vvurvrnnnnlennniraeannn.. 9,832,153
ToTAL JOINTLY-OWNED TERMINAL,
SWITCHING, AND OTHER COMPANIES ... .0v.uunevafeeernnrseronanns 14,017,824
TOTAL INVESTMENTS |. .. ..oovueniu|oiniuenaronainss $17,757,324

A—Pledged under Chicago, Milwaukee, St. Paul and Pacific Railroad Company First Mortgage, except Directors’ qualifying shares.

B—Deposited with Iowa-Des Moines National Bank, Des Moines, Iowa, under Stock Trust Agreement, dated June 14, 1948, and pledged
under the First Mortgage.

~ C—Deposited with First National Bank of Kansas City, Mo., under Stock Trust Agreement, dated June 12, 1909, and pledged under the
First Mortgage, except Directors” qualifying shares.
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ANNUAL REPORT FOR 1959

INVESTMENT IN PROPERTIES

ACCOUNT

BALANCE AT
JANUARY 1

EXPENDITURES
DURING THE YEAR

CREDITS FOR
PROPERTY RETIRED
DURING THE YRAR

BALANCE AT
DECEMBER 31

RoAD:

Engineering. ......... ... .
Land for transportation purposes. .................
Other right-of-way expenditures...................
Grading . oo
Tunnels and subways............................
Bridges, trestles, and culverts. ................ ...
TaeS. e e
Rails. . ..o

Track laying and surfacing. . .....................
Fences, snowsheds, and signs. ....................
Station and office buildings.......................
Roadway buildings..............................
Water stations. . ........... i
Fuelstations. . ............. . . i
Shops and enginehouses. . .......................
Storage warehouses......... ... ...,
Wharves and docks............. .. il
Communication SYSTEMS ., « « v vvvvneeeennen..
Signals and interlockers. .........................
Power plants. . ... it i e
Power-transmission systems. . . ...................
Miscellaneous Structures. . . ........oooveeiiin....
Roadway machines..............................
Roadway smalltools............................
Public improvements—Construction. . .............

Other expenditures—Road

ToTAL RoaD

EQUIPMENT:

Other locomotives. . .............. ...,
Freight-traincars............. ... ... .......cuu..
Passenger-train Cars................oiiuuiian. ..
Floating equipment. .. ..........................

Work equipment..............coii
Miscellaneous equipment. .. ........ ...

GENERAL EXPENDITURES. . .. ..ottt

IMPROVEMENTS ON LEASED PROPERTY.........o.v....

ToTaL OPERATING PROPERTIES

MISCELLANEOUS PHYSICAL PROPERTY:
Non-operating property.............ovueeinonnn..
Track material loaned..................... ... ...,
TOTAL MISCELLANEOUS PHYSICAL PROPERTY

ToTAL PROPERTIES BEFORE RECORDED DEPRECIATION

Shop machinery....... ... ... ... L.
Power-plant machinery...........................

$ 19,534,214 $ 69,699 $ 77,907 $ 19,526,006
39,064,771 118,485 134,619 39,048,637
365,621 16,847 1,156 381,312
143,063,695 177,052 96,350 143,144,397
9,799,263 33,809 | 9,833,072
76,365,174 847,112 282,703 76,929,583
34,637,999 81,806 69,541 34,650,264
68,730,886 240,889 121,585 68,850,190
46,865,821 651,370 93,106 47,424,085
26,443,033 26,992 44,982 26,425,043
33,053,796 121,354 54,331 33,120,819
5,397,303 9,355 5,502 5,401,156
26,722,359 327,788 460,114 26,590,033
2,115,969 31,477 33,547 2,113,899
1,184,487 6,763 99,895 1,091,355
747,962 2,638 3,992 746,608
20,064,743 177,666 698,379 19,544,030
64,340 ... e 64,349
1,609,015 26,050 27,543 1,607,522
6,061,463 337,086 98,327 6,300,222
20,658,705 922,107 143,531 21,437,281
1,589,448 30,085 7,050 1,612,483
9,739,038 20,542 22,371 9,737,209
676,217 8,272 11,417 673,072
7,217,891 1,366,069 97,231 8,486,729
325,262 (3,591) |oeeiiiiii,, 321,671
14,501,504 182,238 22,605 14,661,137
335 | 335
7,334,282 74,245 195,943 7,212,584
5,514,754 3,578 17,528 5,500,804
629,449,359 5,907,783 2,921,255 632,435,887
122,141,468 9,502,376 6,985,802 124,658,042
164,836,898 11,680,031 6,957,589 169,559,340
31,629,045 117,564 398,185 31,348,424
278,731 |eeeii i 278,731
6,893,033 121,503 120,822 6,893,714
2,175,586 311,650 153,237 2,333,999
327,954,761 21,733,124 14,615,635 335,072,250
38,408,359 (3,591) 112,104 38,292,664
618,059 3,369 2,557 618,871
996,430,538 27,640,685 17,651,551 1,006,419,672
7,458,897 33,253 485,000 7,007,150
190,120 26,404 10,484 206,040
7,649,017 59,657 495,484 7,213,190
$1,004,079,555 $27,700,342 $18,147,035 $1,013,632,862

() Denotes adjustment of prior year.
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CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD COMPANY

CONTINGENT LIABILITIES WITH RESPECT TO SECURITIES OF OTHER COMPANIES
AS OF DECEMBER 31, 1959

ITEMS

PRINCIPAL

AMOUNT
QUTSTANDING
D=c. 31, 1959

CHICAGO UNION STATION COMPANY:
1. First Mortgage Bonds, 3%%, Series F, due July 1, 1963. .. ... oo i e e e e
2. First Mortgage Bonds, 2%%, Series G, due July 1, 1963, . ..ottt e i e e e e
3. Note 5%4%, due September 1, 1061 . . ..o . ittt e e e i

Principal and interest gnaranteed jointly and severally by the Railroad Company and 3 other proprietors at time of issue. The
Railroad Company with other proprietors has agreed that gross rental to be paid by rhem for use of Chicago Union Station
facilities shall include a sum sufficient to pay interest on all of these securities and the payment into the Retirement Fund
for First Mortgage bonds beginning in 1955, and to advance amounts required to pay at matutity principal of Item 3.

$ 14,152,000
34,348,000
2,500,000

51,000,000

INDIANA HARBOR BELT RAILROAD COMPANY:
1. First Mortgage Bonds 5%%, due June 1, 1082, ...ttt e e e s
2. Equipment Trust Certificates, 234%, due annually September 15, 1960 to September 15, 1964....................
3. Equipment Trust Certificates, 24%, due annually February 15, 1960 to Februaty 15, 1965.......................

Principal and interest on the 5%% Bonds is guaranteed jointly and severally by the Railroad Company and 3 other proprietors.
The Railroad Company and other proprietors severally guarantee, in proportion to their stock holdings, the payment by
the Belt Railroad of the principal of and dividends on equipment obligations, Items 2 and 3.

7,260,000
990,000
720,000

8,970,000

K aNsAs CiTy TERMINAL RAILWAY COMPANY:
1. First Mortgage Serial Bonds, due annually October 1, 1960 to October 1, 1974, .. .. ... ...t iiiiiiie e

Under a certain operating agreement, the Railroad Company and 11 other proprietors are obligated to pay to the Terminal
Company, ot in case of default to the Mortgage Trustee, in equal shares the principal of these bonds, as they mature, in
the nature of non-interest bearing advances, and interest thereon as rental.

39,344,000

THE MINNESOTA TRANSFER RAILWAY COMPANY:
1. 3%% Sinking Fund Promissory Notes, due June 1, 1976, . ... ittt e e

Under provisions of the by-laws of the Transfer Co., the Railroad Company and 8 other proptietors are required to con-
tribute, on an ownership basis, to (a) an annual sinking fund for these Notes equal to $41,412 payable on or before
May 20 of each year and (b) semi-annual installments of interest on the Notes.

1,502,200

THE S1. PAUL UNION DEPOT COMPANY:
1. First and Refunding Mostgage Bonds, 3%%, Series B, due October 1, 1971.......o ot iii i ns

Guaranteed jointly and severally by the Railroad Company and 7 other proprietors, each of which is also obligated to
advance its ownership proportion of amounts required for Sinking Fund payments and to pay its proportion, based upon
use, of the interest on the bonds.

11,128,000

ToTAL

$111,944,200
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ANNUAL REPORT FOR 1959

LONG-TERM DEBT, DECEMBER 31, 1959

AMOUNT INTEREST
AMOUNT AMOUNT AMOUNT
DESCRIPTION Dfs";ﬁfF 1\14) :‘ITI}ER(I):Y Oxllggqﬂzg.w AS OF HELD BY ACTUALLY RPATE P I’bCCRUED
oR Assumsp | PEBC- 31, 1959 COMPANY OUTSTANDING Cg}r AYABLE ;J;I\IRG
FBirst mortgage bonds, Series A. ., .. Jan. 1, 1944 | Jan. 1,1994 | $ 59,515,100 | $ 54,134,100 | $ 275,000 | $ 53,859,100 4 ). &), $ 2,159,542
General mortgage income bonds,
Series A vviiieeennnn, s Jan. 1, 1944 | Jan. 1, 2019 57,256,600 35,425,300 895,400 34,529,900 44 April 1,572,435
General mortgage convertible in-
come bonds, Series B............ Jan. 1,1944 | Jan. 1, 2044 51,422,100 35,936,500 1,451,900 34,484,600 4% April 1,568,105
Five per cent income debentures,
Serfes AL i Jan. 1, 1955 | Jan. 1, 2055 60,000,000 58,800,000 300,000 58,500,000 S M. & S. 2,917,500
The Bedford Belt Ry. Co. first
mortgage bonds................ Jan. 1, 1946 | Jan. 1, 1994 350,000 333,000 #123,000 210,000 4% JA. &]J. 8,969
The Soutbern Indiana Ry. Co. first
mortgage bonds................ Jan. 1, 1946 | Jan. 1, 1994 7,287,000 7,248,000 240,000 7,008,000 4Y% JA &]. 298,025
Chicago, Terre Haute and South-
eastern Ry,
First and refundmg mortgage
oNdS. . vt Jan. 1, 1946 ;an. 1, 1994 9,571,000 9,571,000 *%1,974,000 7,597,000 4% JA &] 323,600
Income mortgage bonds. ... .. Jan. 1, 1946 | Jan. 1, 1994 6,335, 1800 6,335,800 1,562,000 4,773,800 4% JA &) 203,696
E Lupment obligations (See details
eloW) . v 157,669,253 76,560,577 125,000 76,435,577 2,677,184
Total long-term debt........ $409,406,853 | 3284,344,277 $6,946,300 $277,397,977 $11,729,056
#$100,000 pledged under Chicago, Terre Haute and Southeastern Railway Company First and refunding mortgage.
%%31,515,000 pledged under Chicago, Milwaukee, St. Paul and Pacific Railroad Company First mortgage.
EQUIPMENT OBLIGATIONS, DECEMBER 31, 1959
DATE OF DATE OF ORIGINAL AMOUNT AMOUNT PRINCIPAL INTEREST
DBESCRIPTION LEASE OR FINAL CosT OF ORIGINALLY | QUTSTANDING PAYABLE RATE ACCRUED
AGREEMENT | MATURITY EQUIPMENT ISSUED Dxc. 31, 1959 | DURING 1960 | PER | PAYABLE DuriNG
CENT YEAR
EQUIPMENT TRUST CERTIFICATES:
Series HH . Apr. 1,1949 | Apr. 1,1964 | § 8,112,742 $ 6,060,000 $ 1,818,000 404,000 2% A & O, $ 47,975
Series JJ Sept. 1, 1949 | Sept. 1, 1964 7,604,384 5,640,000 1,755,000 #¥%251,000 2% M. &S, 41,885
Series K Oct. 1, 1949 | Oct. 1, 1964 6,026,868 4,500,000 1,500,000 300,000 2% A & O, 37,125
Series LL. . June 1, 1950 | June 1, 1965 6,289,514 4,650,000 1,705,000 310,000 2% J. & D, 43,013
Series MM Nov. 1, 1950 | Nov. 1, 1965 7,251,863 5,430,000 2,172,000 362,000 2% M. &« N. 59,579
Series NN June 1, 1951 | June 1, 1961 7,254,678 5,300,000 795,000 530,000 2% J. & D. 33,014
Series QO. Oct. 1, 1951 | Oct. 1, 1966 10,053,530 7,500,000 3,500,000 500,000 2% A & O. 107,812
Seties PP, Mar. 1, 1952 | Mar. 1, 1967 3,215,855 2,400,000 1,200,000 160 000 2% M. & S. 35,417
Series QQ Sept. 1, 1952 | Sept. 1, 1967 5,441,323 3,990,000 2,128,000 266,000 3% M. &S, 69,96
Series KR Jan. 1,1954 | Jan. 1,1969 | 10,579,112 7,650,000 4,845,000 510,000 3% L&l 155,392
Series SS July 1, 1954 | July 1, 1969 9,931,620 7,800,000 5,200,000 520,000 2% J &) 146,575
Series Nov. 1, 1954 | Nov, 1, 1969 9, 141,903 7,200,000 4,800,000 480,000 2% M.« N. 146,050
Series UU Jan. 1, 1956 | Jan. 1, 1971 9,655 380 7,500,000 5,750,000 500,000 3% Jo&]. 198,282
Series VV (1st Install. Feb. 1, 1957 | Feb. 1, 1972 11,745,718 { 3,000,000 2,500,000 200,000 4 F & A. 102,667
Series VV (2nd Install. Feb. 1, 1957 | Feb. 1, 1972 R 6,000,000 5,000,000 400,000 4% F. & A. 224,584
Series Jan. 1,1958 | Jan. 1, 1973 6,814,810 5,400,000 4,860,000 360,000 4% T &J. 204,188
Series XX Feb. 1, 1959 | Jan, 1, 1974 7,419,495 5,850,000 5,655,000 390,000 4% F & A. 225,225
CONDITIONAL SALE AGREEMENTS: | :
The First National Bank of Chi-
cago, Assignee of the Sellers:
Faitbanks, Morse & Co. . July 1, 1951 | Jan. 1, 1960 3,629,985 2,718,000 13,701 13,701 310 | J.AJ.&O 4,837
Pacific Car & Foundry Co......| May 1, 1956 | Nov. 1, 1964 1,843,205 1,428,400 907,225 175,867 3.95 |[EM.A.&N 38,916
First Wisconsin National Bank of
Milwaukee and Northwest-
ern National Bank of Minne-
apolis, Assignees of the
Sellers:
General Motors Corpn.

(Electro-Motive Div.). ....| Feb. 25, 1953 | May 1, 1961 1,543,977 1,155,000 238,107 157,549 3 EM.A.&N. 9,257
Fairbanks, Morse & Co.. .| July 15, 1953 | Nov. 1, 1961 531,102 6,000 108,045 53,215 3 F.M.A.&N. 3,955
American Locomotive Co. .| July 15, 1953 | Nov.1, 1961 529,935 396,000 108,045 53,215 3 EM.A.&N. 3,955
Baldwin-Lima-Hamilton

Corporation.............. July 15, 1953 | Nov. 1, 1961 357,568 264,000 72,030 35,477 3 F.M.A.&N. 2,637

Seattle-First National Bank, As-
signee of the Sellers:
Baldwin-Lima-Hamilton

Corporation,............. Sept. 1, 1953 | Nov. 1, 1961 357,568 264,000 72,745 35,766 3.35 |FE.M.A.&N. 2,971
General Motors Cotpa.,

(Electro-Motive Div.) Sept. 1, 1953 | Now. 1, 1961 1,670,914 1,236,000 340,577 167,449 3.35 | F.M.A.&N. 13,910
American Locomotive Co....... Sept. 1, 1953 | Feb. 1, 1962 529,935 396,000 122,251 53,203 3.35 | FM.A.&N. ,890

Continental 1llinois National Bank
Trust Company of Chi-

cago Assignee of the Sellers:
Pullman-Standard Car Mapu-

facturing Covvernnnnnnnn.. May 1, 1958 | Nov. 1, 1973 4,920,125 4,920,125 4,592,117 328,008 440 | M.&N. 210,472
General American Transporta-

tion Corporation. ......... May 1, 1958 | Nov. 1, 1973 6,165,438 6,165,438 5,754,408 411,029 440 | M, &N. 263,144
United States Railway

Equipment Co.. .| May 1, 1958 | Nov.1, 1973 570,706 570,706 532,659 38,047 440 | M.aN. 18,175
General Motors Corpn cer.....)Jan, 15, 1959 | Mar. 1, 1974 8,680,000 8,680,000 8,390,667 578,667 5 M. & S. 220,319
Total equipment obligations. . . 8157,669,253 | $124,459,669 $76,435,577 $8,544,193 $2,677,184

wkExcludes $125,000 par value held in treasury.
PAYMENTS MATURING IN YEARS ENDING:

December 31, 1960 $ 8,544,193 December 31, 1965, iviviennnnn $ 6,158,751 December 31,1970, ................... $ 3,205,751

December 31, 1961 8,333,552 December 31, 1966......cocvvinnn.n.s ,641,751 December 31, 1971......0covvennnnnn.. 2,955,751

December 31, 1962 ,598,041 December 31, 1967..ccovviviinnnnnnnnn 5,061,751 December 31,1972..........covunn... 2,405,751

December 31, 1963 7,591,627 December 31, 1968...........c.ovun. .. 4,715,751 December 31,1973.................... 1,925,755

December 31, 1964 7,352,066 December 31,1969, .......c.veeennn.. 4,460,751 December 31,1974.................... 4,
Total..........oiiiiiiints, $76,435,577
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CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD COMPANY

MILES OF ROAD BY STATES, DECEMBER 31, 1959

RoAD OPERATED
STATE OWNED SOLELY OWNED JOINTLY
TRACKAGE
MAIN BRANCH MaIN BrRANCH LEASED RIGHTS ToraL
LINE LINE LINE LINE

Idaho....... ... ... ... ... ... .. ..... 112.76 110.83 | 9.11 232,70
Minois.........cooiivi .. 432.96 117.55 2.40 A4 o 132.31 685.36
Indiana............................ 155.91 10 1 S N 192.70
ToWa. .o #1,199.93 515.24 .08 .04 .10 66.51 1,781.90
Kansas......cooviiiiinnne oo e 7.05 7.05
Michigan..............cocoviinn L 57.82 11978 |........ ... 25 e 5.83 183.68
Minnesota..........covviiiin. 757.56 351.56 5.03 2270 | 194.10 1,330.95
MisSOUr. .o e 130,02 | ..ot [ - S Y N 16.51 155.97
Montana.......covueiiiiiiinnnn. 747.53 473,22 ... 2999 | ... 46 1,251.20
Nebraska.......oooiiiii e e 5.62 5.62
North Dakota....................... 102.50 26329 | 110 |oeeevooinia it 366.89
South Dakota....................... 1,043.14 695.28 | e 1,738.42
Washington......................... 314.69 474,26 26.88 50.00 |............ 201.10 1,066.93
WiSCONSIN. ot ii i 1,039.28 47303 |............ 1634 |............ 70.51 1,599.16

Total. ... .o, 6,094.10 3,630.83 43.83 120.56 .10 709.11 10,598.53

#Includes .97 mile owned by C. M. St. P. & P. R. R. Co., leased to Des Moines Union Ry. Co. but used by C. M. St. P. & P. R. R. Co.

under contract.

MILES OF TRACK, DECEMBER 31, 1959

OWwWNED OWNED TRACKAGE
TrEMs SOLELY JOINTLY LeASED RiGHTS ToraL

Miles of Road (First Main Track):

Operated. .. ..o e e *9,724.93 164.39 .10 709.11 10,598.53

Not operated . . ..ot e £ 3072 A D 3.62
Additional Main Tracks:

Operated. .. ... e 693.87 14.17 41 313.31 1,021.76

BT T ¢ R L A
Yard Tracks and Sidings:

OPErAtEd. . ottt ittt e e *3.223.74 261.30 2.19 480.92 3,968.15

NOt OPerated. o oottt t e e e e 3.03 3148 | oo 34.51
TOtal OPEEALEd . - o oo e e 13,642.54 439.86 2.70 1,503.34 | 15,588.44
Total not operated. .. ...t e 6.65 3148 | 38.13

Grand Total . . ... .. e 13,649.19 471.34 2.70 1,503.34 15,626.57

*Miles of Road ‘‘operated’’ includes .97 mile; Yard Tracks and Sidings “operated” includes 1.24 miles; owned by C. M. St. P. & P. R. R.
Co., leased to Des Moines Union Ry. Co., but used by C. M. St. P, & P. R. R. Co. under contract.
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DETAILED STATEMENT OF RAILWAY OPERATING REVENUES AND EXPENSES

RAILWAY OPERATING REVENUES

1959 1958 INCREASE DECREASE
TRANSPORTATION
Freight. .. .o $201,536,333 $205,329,657 ... ... $ 3,793,324
PaSSEmger. ot e s 15,282,171 14,475,155 $ 807,016 [................
Baggage. ... . e 86,066 67,523 18,543 |................
Parlorand chaircar..... ... .. . . 91,957 102,733 | oo 10,776
Mail. oo e e 8,862,116 8,410,072 452,044 |, ool
B DIeSS. e e 3,180,656 3,051,441 129,215 |...iiiiiiiiia
Other passenger-traifi, .. ..o ve ittt ittt e 100,303 90,490 0,813 | ...
Milk. o e 30,216 49,093 | ... 18,877
Switching. .. ot i 6,591,066 6,381,289 209,777 o i
TOTAL TRANSPORTATION REVENUE 235,760,884 237,957,453 | 2,196,569
INCIDENTAL
Diningand buffer. .. ... .. i e 1,527,536 1,595,041 {...... ... .iun. 67,505
Station, train, and boat privileges............ ... ... i ii. 56,068 56,149 |...... ... 81
Storage—Freight. ... e 11,196 10,800 306 [ooviiin,
Storage—Baggage. v i i e, 3,837 3,836 b A PO
D EemMULIA g, o v vttt e e e e e e 1,248,537 1,039,312 209,225 [..... .. e,
COMMUNICATION. . ot st st ettt s e et et e et e e e et 72,541 79,607 ... 7,066
Rents of buildings and other property........................ 246,697 236,823 0,874 | ...l
MiSCEllanEoUS . v oot e e 507,969 473,634 34,335 |
TOTAL INCIDENTAL OPERATING REVENUE 3,674,381 3,495,202 179,179 .. coeiiiiniinn
JoINT FAcCILITY
Joint faclity—Credit. . . ..o 2,620,693 2,824,016 |................ 203,323
Joint facility—=Debit. .. oo e (14,133) (13,863) 2Q70) |
TortaL JoINT FACILITY OPERATING REVENUE 2,606,560 2,810,153 |................ 203,593
ToTAL RAILWAY OPERATING REVENUES $242,041,825 $244,262,808 |................ $ 2,220,983
() Denotes contra items.
RAILWAY OPERATING EXPENSES
1959 1958 INCREASE DECREASE
MAINTENANCE OF WAY AND STRUCTURES
Superintendence. . ...t e $ 3,388,761 $ 3,312,718 $ 76,043 | e
Roadway maintenance. .. .........iiiir i, 2,867,371 2,934,607 |.....iiiiiiiin.. $ 67,236
Tunnels and subways. ... ... ... i 11,354 26,668 . ... ..., 15,314
Bridges, trestles, and culverts. ... 1,198,575 1,358,672 |, ... 160,097
TS . v o e e e 1,827,106 1,637,155 189,951 |.........c.uu..
Ralls. .o e 894,914 1,759,904 |................ 864,990
Ocher track material .. .. ... ... ... . 1,996,881 2,393,468 |................ 396,587
Ballast. . o e 408,471 367,904 40,567 | ...
Track laying and surfacing ................................. 7,505,265 8,015,429 |..........v.u... 510,164
Fences, snowsheds, and signs................. ...l 398,716 422,125 | ... 23,409
Stacion and office buildings. .. ... ... .. 1,014,046 1,127,939 | 113,893
Roadway buildings.............. . .. ... 86,514 97,173 ... ... ... ... ... 10,659
Water SALIOMS . . v\ vttt et ettt e 21,831 25,516 ...l 3,685
Fuelstations. . ... ... i i 16,802 25,390 | .. 8,588
Shops and enginehouses. . ............... ... ... ... ... ... 542,976 665,608 |.......... . ..., 122,632
Storage warehouses. . ..ottt 0 @3) [ (23)
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CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD COMPANY

RAILWAY OPERATING REVENUES AND EXPENSES—CONTINUED
RAILWAY OPERATING EXPENSES—CONTINUED

MAINTENANCE OF WAY AND STRUCTURES

Wharves and docks
ComMmMUNICAION SYSTEIMIS . « v« vt v vt tve e ver e es e e naeenennas
Signals and interlockers.. ... ... .. . i
Power plants
Power-transmission systems
Miscellaneous structures
Road property—Depreciation. ........... ... ..o
Retirements—Road
Roadway machines.......... ... oo,
Dismantling retired road property............. ... ...
Smal} tools and supplies
Removing snow, iceand sand.................... .. .......
Public improvements—Maintenance................c..viiunn.
Injuries to persons
Insurance. ... ... e
Stationery and printing. . ... i e e
Other eXpenses. ..ot e,
Right-of-way expenses.. ... ...t iminiii
Maintaining joint tracks, yards, and other facilities—Debit. .. . . . :
Maintaining joint tracks, yards, and other facilities—Credit. . . ..

ToTAL MAINTENANCE OF WAY AND STRUCTURES

MAINTENANCE OF EQUIPMENT

Superintendence. .. ... ... .
Shop machinery............ .. .
Power-plant machinery. .. .............. ... .. o oL
Shop and power-plant machinery—Depreciation...............
Dismantling retired shop and power-plant machinery...........
Other locomotives—Repairs. ... .....ooovviiiii i
Freight-train cars—Repairs
Passenger-train cars—Repairs. . ..... ... oo
Floating equipment—Repairs. . ...
Work equipment—Repairs. . ...t
Miscellaneous equipment—Repairs. .. ...,
Dismantling retired equipment.............c.oovi i
Retirements—Equipment.............. ... .. ... L
Equipment—Depreciation............... . ... .
Injuries to persons
IRSUIANCE. ot e
Stationery and printing. . . ... . oo
Other EXPENSES . . vttt e
Joint maintenance of equipment expenses—Debit
Joint maintenance of equipment expenses—Credit.............

TOTAL MAINTENANCE OF EQUIPMENT

TRAFFIC

Superintendence. . ... e
Outside agencies. ....vvv vttt
AdVertising . oo\t
Traffic associations. . ... .. ..o . i
Industrial and immigration bureaus..........................
IRSUIaNCE. oo e
Stationery and Printing. . ... .. ..ottt
Other @XPENSES . o v\ v ettt et e e e e e

ToTAL TRAFFIC EXPENSES

1959 1958 INCREASE DECREASE
$ 36,447 $ 8,719 $ 27,728 | ...
909,129 833,015 76,114 |.... ... ... ..
1,653,168 1,797,125 |, ... .. o, $ 143,957
33,384 38720 |, 5,336
355,954 384,738  |................ 28,784
11,190 7,382 3808 ...,
4,953,681 4,867,977 85,704 |................
241,483 317,523 | 76,040
892,299 829,559 62,740 |........ ...
148,842 259,747 | il 110,905
825,073 758,860 66,213 |
1,093,119 420,056 673,063  |................
713,553 673,296 40,257 |l
442,052 357,589 84,463 |.............. ..
46,225 59,594 ...l 13,369
87,971 79,053 8918 |................
470,012 518,721  |................ 48,709
45,762 30,763 14,999 ... e
2,842,160 2,831,583 10,577 oo,
(550,863) (904,778) |................ (353,915)
37,430,224 38,339,495 |................ 909,271
1,720,882 1,648,034 72,848  |........een..
506,499 529,156 |.............. .. 22,657
153,222 159,431 | .. ... ... ...... 6,209
285,333 285,096 237 .
856 2,389 |l 1,533
13,197,294 13,180,550 16,744  |......... ... .. ..
10,867,539 9,853,766 1,013,773 | ..o
3,581,261 3,778,725 ... ... 197,464
301,007 297,566 3441 |
196,551 157,125 39,426 ... ...
91,095 82,930 8,165 |...... ...
(764,585) (94,949) (669,636) |................
10,143,824 10,452,343 |..... ... . ..., .. 308,519
297,309 446,904 ... ... ... 149,595
68,018 99,903 |........ ... ... 31,885
59,005 50,562 8,443 .. ............ ..
563,338 603,823  |................ 40,485
629,586 440,003 189,583  |.......... ...
(35,250) (31,162) (4,088) |................
41,862,784 41,942,195 | ... oo, 79,411
1,775,877 1,615,017 160,860  |.........iiienn.
3,680,896 3,657,965 22,931 ...
669,595 397,959 271,636 | ...
281,954 278,513 3441 |
58,011 77,928 |, 19,917
875 673 202 e
246,898 271,846 ... ... 24,948
34,959 36,669 ... 1,710
$ 6,749,065 $ 6,336,570 $ 412495 ...

() Denotes contra items.
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RAILWAY OPERATING REVENUES AND EXPENSES—CONCLUDED
RAILWAY OPERATING EXPENSES—CONCLUDED

TRANSPORTATION
Superintendence. . ... .o e
Dispatching trains.. .......... ...
SAtION EMIPIOYEES . 1 v v vttt eteaet e aar e e
Weighing, inspection, ind demurrage bureaus.................
Station supplies and €XpPenses.. ... ...t iiii e
Yardmasters and yard cletks. ........ .. oL,
Yard conductors and brakemen. . ........... ... e
Yard switch and signal tenders..............................
Yard enginemen. . ...cvvtt it
Yard switching fuel. . ....... .. ...
Yard switching power purchased. ........ ... .. ... ... ...
Water for yard locomotives........... ... ... oo
Lubricants for yard locomotives. .. .........coovviiiniena. ..
Other supplies for yard locomotives. . .........coovvivieaan.,.
Enginehouse expenses—Yard..................... ... ... ...,
Yard supplies and eXpPenses.....ovvuuree e
Operating joint yards and terminals—Debit...................
Operating joint yards and terminals—Credit..................
Train enginemIen. . ..o treerereeeer s aeneennens
Train fuel. ..o e
Train power purchased. . ...... ...t iiiiiiiei i
Water for train Jocomotives. . ... ...oiier i
Lubricants for train locomotives. . ..........................
Other supplies for train locomotives. ........................
Enginehouse expenses—Train. .. ...................... ...,
Traipmen. .. ..coo e
Train supplies and expenses. ..........ccvvviiiiiirenennnnns
Operating sleeping Cars. .. .....ouvuvei i iniennennn..
Signal and interlocker operation.............covviiiieininnnn
CrossSing ProteCIOMm. v v vt vttt it et iee et
Drawbridge operation. . .........ooi i
Communication SYStEMm OPEIAtiOn. ... .vver v eeerereeeennn.
Operating floating equipment. .. ...........................
Stationery and printing. . ....... ..o
Other eXPenses. .. oottt e
Operating joint tracks and facilities—Debit...................
Operating joint tracks and facilities—Credit. . .. ..............
Insurance. . ...
Clearing wrecks. .. .. ...
Damage to property. ...
Damage to live stock on right-of-way. . .....................
Loss and damage—Freight. . ................ ... ... ... ...,
Loss and damage—Baggage. ....... ..ottt
Injuries to persons. ....o.ue et e

ToTAL TRANSPORTATION EXPENSES

MISCELLANEOUS OPERATIONS
Dining and bufferservice. . ........... ... .. i
Operating joint miscellaneous facilities—Debit................

TorAL MisCELLANEOUS OPERATIONS

GENERAL
Salaries and expenses of general officers. .............o0viunn..
Salaries and expenses of clerks and attendants.................
General office supplies and expenses. . ........covvvneioenn...
LW X PeNSES . . v e e e e e
InSULAnce. . ... e
Pensions and gratuities. .. ......... ... . i
Stationery and printing . . .............. ... ..
Valuation eXpenses. ... .....urii i e
Other eXpPenses. ... ..o it
General joint facilities—Debit. . ............. .. ... . ... ...
General joint facilities—Credit. .............................

ToraL GENERAL EXPENSES

GRAND ToTAL RAILwAY OPERATING EXPENSES

1959 1958 INCREASE DECREASR
$ 2,814,960 $ 2,691,834 $ 123126 |................
807,806 839,024 |................ $ 31,218
13,277,513 13,887,662  |........ ... ..., 610,149
325,534 333,676 ... ... ... 8,142
1,140,062 1,106,364 33,698 |l
4,119,498 4,114,815 F4,683 |
9,647,318 9,439,663 207,655 |
755,025 741,884 13,141 | ...
6,362,440 6,151,580 210,860  |......ieeiian
988,987 957,515 31,472 |
15,258 9,785 5,473 |
19,948 9,801 10,147 |l
109,472 122,612 | 13,140
48,817 48,656 161 |
542,983 540,506 2,477 |l
441,246 420,193 2L,053 |
5,978,628 5,556,727 421,901 |
(685,475) (719,100) |.......covuen... (33,625)
9,966,568 9,895,124 71,444 | oo
7,758,783 7,422,354 336,429 |
907,295 981,685  |..iiiiiiiinin... 74,390
105,164 124,707 |l 19,543
938,600 990,738  |..iiiiiiiin. 52,138
202,708 198,224 4,484 ... ... ...
1,222,756 1,317,649  |.......... ...l 94,893
12,613,963 12,573,944 40,019 | .o.l..
6,660,876 7,085,851  |................ 424,975
526,531 890,034 |................ 363,503
1,037,947 1,011,076 26,871 |l
806,370 854,582  |................ 48,212
258,082 261,847 ... 3,765
1,081,772 1,035,534 46,238 |
10,985 10,864 121 |
392,820 329,983 62,837 |
848,149 889,933 |.......... .. 41,784
1,311,393 1,286,574 24,819 ... ...
(751,937) (718,711) (33,226) | ...
92,514 112,834  |................ 20,320
230,128 198,295 31,833 |
206,210 169,287 36,923 ... ..
53,816 68,088 |................ 14,272
2,942,960 3,101,131 |................ 158,171
722 8107 |................ 7,385
1,714,453 1,857,908  |................ 143,455
97,849,648 98,210,839 |................ 361,191
2,888,241 2,975,796 |l 87,555
207,418 167,664 39,754 |l
3,095,659 3,143,460 |................ 47,801
1,331,832 1,216,126 115,706 | .o
6,920,559 6,870,766 49,793 |
727,092 691,626 35,466 | ...
811,940 711,277 100,663 |
6,002 2,273 3,729 oo
917,286 837,252 80,034 |................
336,267 293,199 43,068 |.............
59,453 42,594 16,859  |....iieii...
520,844 515,713 5,131 |
241,859 267,140 |, 25,281
(8,933) (8,678) (255) feeeiiiiiiiiai...
11,864,201 11,439,288 424,913 | ... ... ...
$198,851,581 $199,411,847 |................ $ 560,266

( ) Denotes contra items.
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CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD COMPANY

ANALYSIS OF INCREASES AND DECREASES IN TOTAL
RAILWAY OPERATING EXPENSES 1959 COMPARED WITH 1958

MAINTENANCE|MAINTENANCE TRANS
ITEMS OF WAY AND OF PORTATI(')N ALL OTHER ToTAL
STRUCTURES EQUIPMENT
LABOR:
General Wage INCIEASES . oo vttt e et e e 4| $ 734,560 |+| § 675,919 |+| $2,324,252 4| $ 536,152 |+| $4,270,883
Straight time worked. . ........... .. ... ... .. —| 1,093,204 |— 964,538 |—| 2,956,144 |— 313,513 |—| 5,327,399
Overtime wotked . . ... ... . . + 243,291 |— 4,520 |+ 299,833 |+ 29,536 |4 568,140
Time paid for not worked (incl. vacations and holidays)..|— 38,667 |+ 74,884 |— 67,874 |+ 4,465 |— 27,192
TOTALLABOR . . . o oottt - 154,020 |— 218,255 |— 399,933 |+ 256,640 |— 515,568
FuEL:
Price. . e e + 160,057 || v evivennnn + 160,057
ConSUMIPUOD. eyt e v e + 207,843 |. .| ..., + 207,843
TOTAL FUEL.. ... i e e + 367,900 |. . eiiiinnnn + 367,900
ELECTRIC POWER. . ..ottt it eiiiinea oo oo — 68,917 |- o|eviiennnn — 68,917
MATERIAL—Other than fuel:
Price. . e e -+ 263,490 |+ 284,189 [+ 23,474 |4 33,701 |+ 604,854
QuUantity. .o vttt e -1 1,554,514 |4| 1,053,892 |— 58,899 |— 17,945 |— 577,466
TOTAL MATERIAL OTHER THAN FUEL. ............. —| 1,291,024 |+| 1,338,081 |— 35,425 |+ 15,756 |+ 27,388
MISCELLANEOUS:
Health and welfare benefits. . ..... ... ... ... ... ... — 35,156 |— 30,039 |— 37,819 |— 12,436 |— 115,450
Other miscellaneous. . .......... oo, -+ 561,265 |— 191,280 |— 186,997 |+ 529,647 |+ 712,635
TOTAL MISCELLANEOUS . vttt e et eieeieeinnnnn.n + 526,109 |— 221,319 |— 224,816 |+ 517,211 |+ 597,185
ToTtaL LABOR, MATERIAL AND MISCELLANEOUS. . . .. - 918,935 |+ 898,507 |— 361,191 |+ 789,607 |4 407,988
DEPRECIATION . . . oottt e et e e e e e + 85,704 |— 308,282 | fee e — 222,578
RETIREMENTS . & . oot ittt ettt e e - 76,040 |— 669,636 |, i|oeeei e — 745,676
ToTAL DEPRECIATION AND RETIREMENTS. ......... + 9,664 |— 977,918 [..|.oo oo — 968,254
ToTAL RAILWAY OPERATING EXPENSES............. —| $ 909,271 |—| $ 79,411 [—| % 361,191 |+| $ 789,607 |—| $ 560,266
RAILWAY OPERATING REVENUES, EXPENSES, TAXES AND INCOME
BY MONTHS FOR THE YEAR ENDED DECEMBER 31, 1959
RAILWAY RAILWAY NET Fﬁg‘;fNUE RAILWAY RAILWAY EQUIPMENT F;Ja%i;'rw NET RAILWAY
1959 OPERATING OPERATING RAILWAY Tax OPERATING RENTS-NET RENTS-NET OPERATING
REVENUES EXPENSES OPERATIONS ACCRUALS INCOME Dr. Dz, INCOME
January........ $ 18,567,125 | § 16,420,987 $ 2,146,138 $ 1,570,000 $ 576,138 $ 519,638 $ 198,692 $ (142,192)
February....... 18,278,642 15,606,109 2,672,533 1,538,000 1,134,533 739,808 203,326 191,399
March......... 20,664,228 16,478,780 4,185,448 1,566,000 2,619,448 713,828 199,687 1,705,933
April.......... 20,008,143 16,338,144 3,669,999 1,587,000 2,082,999 466,746 236,170 1,380,083
May.......... 20,399,893 17,089,335 3,310,558 1,591,000 1,719,558 539,285 226,065 954,208
June.......... 22,240,645 17,540,133 4,700,512 1,800,000 2,900,512 585,439 208,496 2,106,577
July........ ... 21,195,717 17,896,828 3,298,889 1,821,000 1,477,889 563,713 220,487 693,689
August........ 21,880,102 17,776,640 4,103,462 1,578,000 2,525,462 845,413 238,437 1,441,612
September. .. .. 20,753,870 16,752,047 4,001,823 1,779,000 2,222,823 824,439 227,280 1,171,104
October. . ..... 20,524,884 15,693,411 4,831,473 1,482,000 3,349,473 646,276 226,886 2,476,311
November. . ... 17,755,368 15,446,702 2,308,666 1,524,000 784,666 506,425 233,247 44,994
December. .. ... 19,773,208 15,812,465 3,960,743 1,579,000 2,381,743 509,348 244,839 1,627,556
Total....| $242,041,825 | $198,851,581 $43,190,244 $19,415,000 $23,775,244 $7,460,358 $2,663,612 $13,651,274

() Denotes contra items.
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REVENUE FREIGHT TRAFFIC STATISTICS—EXCLUDING TRUCK SERVICE

FREIGHT REVENUE

AVERAGE
ToNs TON
YEAR HauL— PER
CARRIED Mmes MILES TOTAL _11351; ToN MILE

(CeNTS)

1050 . . 50,164,902 16,258,839,967 324.11 $210,127,019 $4.19 1.292
1051 51,740,580 16,732,323,827 323.39 217,832,219 4.21 1.302
1952 o o 49,522,089 16,005,309,995 323.20 222,648,097 4.50 1.391
1953 . 0ttt 46,810,989 15,413,226,569 329.27 215,622,726 4.61 1.399
1054, . e 43,123,214 14,178,678,856 328.79 197,712,105 4.58 1.394
1955 . . 45,481,060 15,561,748,530 342,16 205,993,029 4.53 1.324
1956, . oo 45,351,213 15,612,344,863 344,25 209,886,542 4.63 1.344
1057 ot 42,951,573 14,614,118,553 340.25 212,631,339 4.95 1.455
1958 o v 40,117,213 13,884,510,331 346.10 205,489,920 5.12 1.480
1959 . . 40,199,394 14,121,939,599 351.30 201,705,278 5.02 1.428

REVENUE PASSENGER STATISTICS—EXCLUDING BUS SERVICE
PASSENGER REVENUE
AVERAGE
VEAR PASSENGERS PASSENGER DISTANCE PER
CARRIED MiLEs TRAVELED TOTAL PER PASSENGER
— MILES PASSENGER MILE
(CeNTS)
OTHER THAN COMMUTATION
1950, . it 3,289,193 696,081,090 211.63 $16,418,071 $4.99 2.359
1051, e 3,341,410 776,958,568 232.52 18,484,470 5.53 2.379
1952, . . 3,346,346 739,380,708 220.95 17,569,369 5.25 2.376
1953, . 3,158,639 658,842,799 208.58 15,396,026 487 2.337
1954, . . 3,057,733 599,281,006 195.99 13,582,309 4.44 2.266
1955 . ot 3,003,108 571,128,913 190.18 12,413,340 4.13 2.173
1956 . o 0 3,266,663 696,906,549 213.34 15,758,692 4.82 2.261
1057 . o 2,943,819 587,947,230 199.72 14,064,509 4,78 2.392
1058, . e 2,889,740 549,258,597 190.07 12,969,955 4,49 2.361
1959 . o0 2,918,811 544,051,226 186.39 13,160,807 4,51 2.419
COMMUTATION
1950, . 4,020,414 91,075,288 22.65 $ 1,136,257 $ .28 1.248
1051 . o e 4,186,842 94,960,045 22.68 1,251,058 .30 1.317
1052, . o 3,899,249 89,299,292 22.90 1,325,955 .34 1.485
1053 . 3,823,231 88,929,041 23.26 1,316,554 .34 1.480
1954, . o 3,920,824 93,543,801 23.86 1,374,494 .35 1.469
1955 . e 4,176,751 98,901,556 23.68 1,463,125 .35 1.479
195G, . e 4,150,616 100,135,407 24,13 1,474,073 .36 1.472
1057 e 4,074,228 98,630,820 24.21 1,463,767 .36 1.484
1058 . o 4,338,777 103,055,843 23.75 1,567,002 .36 1.521
1059, . e 4,441,876 103,157,911 23,22 2,147,653 48 2.082
TortaL

1950 . . e 7,309,607 787,156,378 107.69 $17,554,328 $2.40 2.230
1951 . . e 7,528,252 871,918,613 115.82 19,735,528 2.62 2.263
1052 . . e 7,245,595 828,680,000 114.37 18,895,324 2.61 2.280
1053 . e 6,981,870 747,771,840 107.10 16,712,580 2.39 2.235
1954, e 6,978,557 692,824,807 99.28 14,956,803 2,14 2.159
1055 . e 7,179,859 670,030,469 93.32 13,876,465 1.93 2.071
1956, i 7,417,279 797,041,956 107.46 17,232,765 2.32 2.162
1957 . o o 7,018,047 686,578,050 97.83 15,528,276 2.21 2.262
1058, . e e 7,228,517 652,314,440 90.24 14,536,957 2,01 2,229
1059 . o e 7,360,687 647,209,137 87.93 15,308,460 2.08 2.365
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CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD COMPANY

STATISTICS OF OPERATIONS

ToTal TRANSPORTATION
FREIGHT TRAINS PASSENGER TRAINS SERVICE
ITEMS
1959 1958 1959 1958 1959 | 1958
RAIL-LINE
Average miles of road operated. . ................ 10,586 10,583 3,949 4,175 10,594 10,590
TRAIN MILES
Ordinary (with locomotives)..................... 10,152,235 | 10,265,754 6,740,403 7,197,985 | 16,892,638 | 17,463,739
Light (with locomotives)........................ 24,425 25,811 | ot e 24,425 25,811
Total (with locomotives). ..................... 10,176,660 10,291,565 6,740,403 7,197,985 16,917,063 17,489,550
Motor Car trains. v ovv oot e e 65,487 78,416 65,487 78,416
Total train miles. . ....ovveurnennnean .. 10,176,660 | 10,291,565 6,805,890 7,276,401 | 16,982,550 | 17,567,966
LocoMoTIvE MILES
Principal.... ... 10,180,397 10,294,827 6,740,403 7,197,985 16,920,800 17,492,812
Helper....ooo o 109,822 141,859 726 1,587 110,548 143,446
Light.. .o 151,874 166,551 49,266 52,464 201,140 219,015
Train switching. ................cooiviin... 864,118 888,972 | it 864,118 888,972
Yard switching. . ......... ... .. ... 5,862,648 5,937,659 441,949 445,157 6,304,597 6,382,816
Total locomotivemiles. . ................... 17,168,859 17,429,868 7,232,344 7,697,193 24,401,203 | 25,127,061
CAR MILES
Loaded freight cars............................. 466,352,092 | 455,318,024 101,495 57,198 | 466,453,587 | 455,375,222
Empty freight cars. . .ooovveiion 273,534,504 | 284,102,585 560 9,277 | 273,535,154 | 284,111,862
Total loaded and empty freightcars. .. ......... 739,886,686 | 739,420,609 102,055 66,475 | 739,988,741 | 739,487,084
Cabo0SE . vt 10,329,651 10,508,725 2,117 2,953 10,331,768 10,511,678
Total freight carmiles. ..................... 750,216,337 | 749,929,334 104,172 69,428 | 750,320,509 | 749,998,762
Passengercoaches........................... ... 3,974 10,059 | 23,715,856 | 24,016,432 | 23,719,830 | 24,026,491
Sleeping and parlor cars (Company) .. ...........|eeeriiinn]oreaninne.. 1,817,919 1,813,647 1,817,919 1,813,647
Sleeping cars (Pullman)......................... 35,410 55,803 | 13,337,316 | 14,222,821 13,372,726 | 14,278,624
Club, lounge, dining and observationcars.........01.....coiv. .. 1,869 5,250,522 5,873,832 5,250,522 5,875,701
Combination passenger and head end cars......... 659,233 770,336 142,633 124,713 801,866 895,049
Mail, express and baggagecars................... 2,539,863 2,203,674 | 22,269,656 | 23,111,229 | 24,809,519 | 25,314,903
BUsiness Cars. v vt it i i e e 44,157 37,665 149,308 145,371 193 465 183,036
Crew cars (other than caboose).......... o] e e e
Total passenger carmiles.................... 3,282,637 3,079,406 | 66,683,210 | 69,308,045 69,965,847 | 72,387,451
Grand total carmiles. . ..................... 753,498,974 | 753,008,740 66,787,382 69,377,473 | 820,286,356 | 822,386,213
Gross ToN MILES
Locomotives and tenders (thousands)............. 3,450,518 3,411,068 2,162,113 2,238,677 5,612,631 5,649,745
Preight cars, contents, and cabooses (thousands). . .| 32,603,899 | 32,256,515 4,151 2,807 | 32,608,050 | 32,259,322
Passenger cars, and contents (thousands).......... 167,109 156,773 4,299,984 4,476,768 4,467,093 4,633,541
Total freight and passenger (thousands)....... 32,771,008 | 32,413,288 4,304,135 4,479,575 | 37,075,143 | 36,892,863
TRAIN HOURS
Train hours in road setvice. ..................... 507,565 525,216 154,436 164,016 662,001 689,232
REVENUE AND NONREVENUE PFREIGHT TRAFFIC
Tons of revenue freight. ... ..o e 40,199,394 | 40,117,213
Tons of nonrevenue freight......................0. 1,060,537 1,065,549
Total tons of freight. ... oo 41,259,931 | 41,182,762
Net ton miles revenue freight (thousands).........| ... o | e i 14,121,940 | 13,884,510
Net ton miles nonrevenue freight (thousands)......|. ... .. ... .| . . i i 381,036 386,445
Total net ton miles of freight (thousands)..... 14,501,330 | 14,269,824 1,646 1,131 14,502,976 | 14,270,955
REVENUE PASSENGER TRAFFIC
Passengers cartied. .. ......... e 7,360,687 7,228,517
Passengermiles.....covvivieinnnoinniin o 647,209,137 | 652,314,440
MoToRr VEHICLE OPERATIONS EXCLUDED ABOVE

Net ton miles revenue freight (thousands).........0..... .o ool e oo 1,318 1,525
Passengers carried. . ... ... e 1,914 6,412
Passengermiles. ... ..ooivireinnniiiiiini i 991,687 1,319,040
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STATISTICS OF OPERATIONS—CONCLUDED

ITEMS 1959 1958 1957 1956 1955 1954
FREIGHT TRAIN STATISTICS AND AVERAGES
Gross ton miles, trailing (thousands)............... 32,771,008 | 32,413,288 | 34,236,747 | 36,203,655 | 36,228,284 | 33,951,476
Eastbound....... ... ... .. ... e 18,176,737 | 18,125,895 | 18,805,435 | 19,734,331 | 19,787,705 { 18,518,625
Westbound. ... 14,594,271 | 14,287,393 | 15,431,312 | 16,469,324 | 16,440,579 | 15,432,851
SEEAM . i iyttt e e e e e 135 133,258 1,630,515
Diesel-electric. . ........ ... .. ... 29,901,296 29,705,585 31,129,417 32,597,742 32,536,016 29,179,033
BleCttiCn o v e oo et 2,869,712 2,707,703 3,107,330 3,605,778 3,559,010 3,141,928
Percentsteam............. ... 4% 4.8%
Per cent Diesel-electric..................... ... 91.2% 91.6% 90.9% 90.0% 89.8% 85.9%
Percentelectric............ ... ... 8.8% 8.4% 9.1% 10.0% 9.8% 9.3%
Loaded freight cars per train. ...................... 45.9 44.3 44.3 44.6 43.4 42.2
Empty freight cars pertrain............... .. ... ... 27.0 27.7 26.7 24,7 23.5 24.6
Total freight cats pertrain................... 72.9 72.0 71.0 69.3 66.9 66.8
Gross tons PEr train. ... .ovvvr i iieie e 3,228 3,157 3,117 3,070 2,969 2,903
Net tons Per traif. . . vovvu e urin i 1,428 1,390 1,373 1,370 1,323 1,269
Net tons perloaded cat........................... 31.1 31.3 31.0 30.7 30.5 30.1
Miles per car per day (serviceable fre;ght) ........... 39.0 35.7 37.0 38.7 37.7 34.9
Net ton miles per freight car-day................. .. 7%4 655 673 715 702 620
Train speed (train miles per train hour).............. 20.0 19.6 19.2 19.1 19.0 18.3
Gross ton miles (trailing) per train hour............. 64,565 61,714 59,780 58,328 56,315 53,014
PASSENGER TRAIN STATISTICS AND AVERAGES
Passenger car miles (excluding motor).............. 66,525,240 | 69,087,808 75,256,765 86,613,202 72,582,117 79,508,739
SEEAM . v e e e 13,184 16,967 1,851,183
Diesel-electric. . ... ... oo 66,502,614 65,218,200 71,665,998 81,157,901 66,905,429 69,380,723
BleCttiC. v v 22,626 3,869,608 3,590,767 5,442,117 5,659,721 8,276,833
Percentsteam........c..oniiiieiie i e e 2.3%
Per cent Diesel-electric........................ 100.0% 94.4% 95.2% 93.7% 92.2% 87.3%
Percentelectric...oo v e 5.6% 4.8% 6.3% 7.8% 10.4%
Cars per train (excluding motor). . ................. 9.87 9.60 9.60 9.84 8.91 8.83
Revenue passengers pertrain. . .. ..... ... 95.2 89.8 86.5 89.4 81.2 75.6
Revenue passengers P Cal. . ....ovuuvenonn e, 16.5 16.1 16.0 16.8 17.5 16.2
Train speed (train miles per train hour).............. 441 44.4 43.9 44.7 42.9 41.5
YARD SWITCHING STATISTICS )
Yard switching houts. .. ........oveeieo ... 1,050,766 1,063,803 1,184,130 1,251,620 1,274,248 1,278,517
Steam. ..o i i 7 11,279 113,008
Diesel-electric. . o ovvver e 1,058,534 1,056,660 | 1,174,874 | 1,235,025 1,246,748 | 1,149,502
BleCttic, v v e 12,232 7,143 9,256 16,588 16,221 16,007
Percentsteam..... ... .. e e 9% 8.8%
Per cent Diesel-electric. ......... . ... .. 98.8% 99.3% 99.2% 98.7% 97.8% 89.9%
PercentelectriC... ... 1.2% 7% .8% 1.3% 1.3% 1.3%
DENSITY STATISTICS
Per mile of road per day (freight service):
Train miles, ordinary. .......................... 2.6 2.7 2.8 3.0 3.1 3.0
NettonmiUes. . . oot iie i, 3,753 3,694 3,896 4,153 4,161 3,824
Per mile of road per day (passenger service):
Tralnmiles........ ... .. . . . 4.7 4.8 4.7 5.3 4.8 5.1
Carmiles. ... ... ... 46.3 45.5 45.0 51.7 42.5 44,9
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CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD COMPANY

REVENUE FREIGHT BY PRINCIPAL COMMODITIES—1959 AND 1958

19% = Incaga f o
COMMODITIES -
ToNs PERCENT ONS PERCENT
CARRIED oF ToTAL CARRIED of ToraL Tons PERCENT
ProDUCTS OF AGRICULTURE:
Wheat. . ..ot e e 1,653,685 4.1 1,837,260 4.6 — 183,575 10.0
COMMle et et et 1,281,473 3.2 1,823,263 45 —| 541,790 29.7
Barleyandrye. ... ..o i 738,948 1.8 925,284 2.3 - 186,336 20.1
(@ 7% <N 298,327 7 433,994 1.1 — 135,667 31.3
Flour, meal and mill products................. 1,242,503 3.1 1,234,267 3.1 + 8,236 .7
Cierus fruits. ..o 59,289 .2 44,964 1 + 14,325 31.9
Other fruits, fresh and frozen.................. 135,892 .3 140,123 4 - 4,231 3.0
Potatoes, other than sweet. ................... 264,312 7 257,124 .6 + 7,188 2.8
Other vegetables, fresh and frozen. ............ 126,388 .3 112,755 .3 -~ 13,633 12.1
Sugarbeets. ... ... 191,132 .5 193,185 .5 — 2,053 1.1
Orther products of agriculture. .. .............. 1,480,059 3.7 1,492,171 3.7 — 12,112 .8
Total . ... ... 7,472,008 18.6 8,494,390 21.2 —| 1,022,382 12.0
ANIMALS AND PRODUCTS:
Cartle, calves, sheep and goats................. 198,623 .5 223,881 .6 — 25,258 11.3
SWIME. .ot 33,892 1 40,823 1 - 6,931 17.0
Fresh meats. ... . oot 427,610 1.0 437,574 1.1 - 9,964 2.3
Poultry, eggs, butter and cheese............... 128,422 .3 154,846 4 - 26,424 17.1
Wool, hides and leather. . . ...... ... ......... 161,264 4 160,374 4 + 890 .6
Other animals and products. .. ................ 265,237 7 222,318 .5 + 42,919 19.3
Total. ... 1,215,048 3.0 1,239,816 3.1 — 24,768 2.0
ProbuUCTS OF MINES:
Bituminous coal........... ... i 5,447,866 13.6 5,642,347 14.1 — 194,481 3.4
CoKE. it e 296,121 7 259,583 .6 + 36,538 14.1
Ores and CORCENITAteS. .. ..ot v e e i ann 385,162 1.0 344,134 9 —+ 41,028 11.9
Gravelandsand............... ... ... ...... 1,166,550 2.9 1,354,194 3.4 — 187,644 13.9
Stone, broken, ground or crushed........... ... 1,192,897 3.0 1,195,968 3.0 — 3,071 3
Stone, rough and finished. .. ... ... .. ... ... .. 71,099 2 100,431 2 — 29,332 29.2
Asphalt. ... .. . . 234,070 .6 249,947 .6 - 15,877 6.4
Salt. o 165,384 4 155,260 4 + 10,124 6.5
Other products of mines.. .................... 1,154,731 2.8 894,650 2.2 -+ 260,081 29.1
Total. ... 10,113,880 25.2 10,196,514 25.4 — 82,634 .8
ProDUCTS OF FORESTS:
Logs, posts, poles and cordwood . . ............ 1,604,736 4.0 1,407,703 3.5 + 197,033 14.0
Pulpwood. ... .ot 966,773 2.4 886,674 2.2 + 80,099 9.0
Lumber and mill products. . .................. 2,434,155 6.1 2,354,734 5.9 + 79,421 3.4
Veneer and built-upwood . . ... ... ... ... .. 520,054 1.3 419,067 1.0 + 100,987 24.1
Other products of forests. .. .................. 259,064 .6 274,831 7 — 15,767 5.7
Total. ... | 5,784,782 14.4 5,343,009 13.3 4| 441,773 8.
MANUFACTURES AND MISCELLANEOUS:
Refined petroleum and products............... 1,258,601 3.1 1,115,494 2.8 + 143,107 12.8
Sugar, table syrups and molasses............... 293,861 7 289,373 7 + 4,488 1.6
Iron and steel produces. ... ................... 2,299,049 5.7 1,937,756 49 + 361,293 18.6
Machinery and boilers....... ... ... L 230,072 .6 248,240 .6 - 18,168 7.3
ComMENT. o ottt e e e 1,152,635 2.9 1,202,552 3.0 - 49,017 4.2
Brick, building tile and artificial stone.......... 199,113 .5 185,656 5 - 13,457 7.2
Lime and plaster,........c.... .ol 81,785 .2 82,843 .2 - 1,058 1.3
Agricultural implements, tractors and parts. .. ... 206,217 .5 205,926 .5 + 291 1
Autos, trucks, partsand tires. . ... ... ... ... 685,152 1.7 536,538 1.3 + 148,614 27.7
Beverages. . ... o e 613,561 1.5 795,468 2.0 - 181,907 22.9
Tce. oo 31,716 1 33,342 1 - 1,626 4.9
Fertilizers.. ... ... o 535,770 1.3 527,696 1.3 + 8,074 1.5
Paper and paper products..................... 1,200,754 3.0 1,161,616 29 - 30,138 3.4
Canned food products.......... ... ... ... ..., 997,315 2.5 974,599 2.4 + 22,716 2.3
Scrap iton and sctap steel........ ... ... .. ... 758,925 1.9 569,247 1.4 + 189,678 33.3
Building paper, roofing and woodwork......... 460,040 1.2 403,616 1.0 -+ 56,424 14.0
Other manufactures and miscellaneous.......... 4,435,508 11.0 4,365,430 10.9 + 70,078 1.6
Total. oo 15,440,074 | 38.4 14,635,392 36.5 41 804,682 5.5
GRAND ToTAL CARLOAD TRAFFIC................ 40,025,792 99.6 39,909,121 99.5 + 116,671 3
ALL LLC L. FREIGHT oo\ oo e ioe e e 173,602 4 208,092 .5 - 34,490 16.6
GRAND ToTAL, CARLOAD AND L.C.L. TRAFFIC. . ... 40,199,394 100.0 40,117,213 100.0 + 82,181 2
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NUMBER OF EMPLOYEES AND COMPENSATION

REGULAR EMPLOYEES PART TIME ToTAL COMPENSATION ALL EMPLOYEES
EMPLOYEES:
AI:]/ERAGE A COMP(ENSATION CHARGED To
0. OF VERAGE Nort
VAR EMPLOYEDS |0y onc o | COMPENSATION | SUBJECT TO ToTAL AD?;IIIDONS
(MIDDLE PER CONTINUING | COMPENSATION | OPERATING BETTERMENTS
OF MoNTH EMPLOYEE AUTHORITY EXPENSES AND OTHER
CounT) OF RAILROAD) ACCOUNTS
1928, cee i 48,129 4 81,744,769 $1,698 $135,855 $ 81,880,624 | § 75,548,543 $ 6,332,081
19330000 26,493 39,042,823 1,474 129,469 39,172,292 36,740,362 2,431,930
19380 28,988 52,830,262 1,822 100,092 52,930,354 48,224,635 4,705,719
1943, .. ... ... ..., 35,377 90,305,409 2,553 145,093 90,450,502 84,109,945 6,340,557
1948................. 38,268 138,490,345 3,619 172,016 138,662,361 126,543,269 12,119,092
1950, .. .. oL 33,668 128,201,025 3,808 167,342 128,368,367 121,226,784 7,141,583
1951... ..o 33,846 143,260,363 4,233 219,693 143,480,056 134,493,624 8,986,432
1952, 0o 32,550 145,397,263 4,467 149,515 145,546,778 138,390,501 7,156,277
1953, ... . i 31,138 138,117,562 4,436 145,500 138,263,062 131,304,863 6,958,199
1954, ... .. ... 27,961 126,272,397 4,516 143,400 126,415,797 120,564,532 5,851,265
1955, .. o i 27,936 126,447,937 4,526 139,330 126,587,267 120,732,130 5,855,137
1956. ... i 27,408 134,534,522 4,909 123,452 134,657,974 126,936,601 7,721,373
1957 .o 26,007 133,239,878 5,123 117,455 133,357,333 125,221,025 8,136,308
1958. . i 23,402 128,237,334 5,480 119,269 128,356,603 123,103,272 5,253,331
1959, i 22,243 128,292,584 5,767 107,083 128,399,667 122,031,078 6,368,589
NUMBER OF EMPLOYEES AND COMPENSATION BY STATES
REGULAR EMPLOYEES
ParT TIME ToTAL
STATE AVERAGE EMPLOYEES COMPENSATION
AVERAGE ToTAL COMPENSATION ToTAL ALL
NUMBER COMPENSATION PEr COMPENSATION EMPLOYEES
EMPLOYEE
TIEROIS . v ve e et et e e e 6,389 § 36,626,558 $5,733 $ 20,900 $ 36,647,458
JOWa. et 2,179 12,914,854 5,927 7,423 12,922,277
Wisconsin. . ... 5,935 33,289,074 5,609 23,317 33,312,391
Minnesota.. ... .. ... 2,695 15,050,398 5,585 8,858 15,059,256
Michigan............. ... .. oL 129 958,358 7,429 0 958,358
MiSSOULL. . .ottt 384 2,206,078 5,745 10,780 2,216,858
Indiana. . ... 309 1,804,611 5,840 9,180 1,813,791
South Dakota............................ 995 5,608,692 5,637 1,533 5,610,225
North Dakota.............cooiiin .. 117 581,995 4974 2,761 584,756
Montana.............c it 1,249 7,565,990 6,058 22,210 7,588,200
Idaho... ... .. 118 646,767 5,481 0 646,767
Washington..............cooo it 1,585 9,932,092 6,266 121 9,932,213
Allother. ... ..o 159 1,107,117 6,963 0] 1,107,117
Total. ... ... . 22,243 $128,292,584 $5,767 $107,083 $128,399,667
TOTAL PAYROLLS AND COMPANY CONTRIBUTIONS
AVERAGE PER EMPLOYEE
TOTAL CoMPANY CONTRIBUTIONS AVERAGE STRAIGHT TIME RATE
YEAR Pﬁ;‘é%’ff; RETIREMENT AND | HEALTH AND ToTAL PER AVERAGE % INC.
EMPLOYEES UNEMPLOYMENT W ELFARE EMPLOYEE PER OVER
TAXES BENEFITS Hour 1939
1950, .. o e $128,201,025 $7,234363 ... ..., $135,435,388 $4,023 $1.580 117.9
1051 . . e 143,260,363 7,774,582 | ... 151,034,945 4,463 1.754 141.9
1952, 0t e 145,397,263 7,696,578  |.............. 153,093,841 4,703 1.852 155.4
1053 . i e 138,117,562 7,441,326 |............ .. 145,558,888 4,675 1.895 161.4
1954, .. e 126,272,397 7,035,232 ... 133,307,629 4,768 1.945 168.3
1955, i e 126,447,937 7,276,300 $ 624,381 134,348,618 4,809 1.959 170.2
1956, it e 134,534,522 8,581,092 1,403,449 144,519,063 5,273 2.130 193.8
1957 i oo e e 133,239,878 8,692,650 2,106,181 144,038,709 5,538 2.290 215.9
1958.. . i 128,237,334 8,420,346 1,934,613 138,592,293 5,922 2.465 240.0
1959t 128,292,584 9,894,538 1,819,163 140,006,285 6,294 2.566 2539
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CHICAGO, MILWAUKEE, ST. PAUL AND PACIFIC RAILROAD COMPANY

EQUIPMENT OWNED

Arr OTHER DxrCEMBER 31, 1959
JAN. 1, ADDED INCLUDING
1959 (New) RETIRED RECLASSI-
NUMBER FICATIONS NUMBER CAPACITY
Locomorives Tractive Pwr,
DieseL-ELECTRIC (UNITS): (Pounds)
Freight. . ..o oo 216 |l 52 - 1 163 9,836,399
PaSSEnROr. vt 82 | + 1 83 4,897,790
Multiple purpose............... e 229 520 | 281 17,474,556
Switching. .. .. e 2 T O 286 16,967,475
ErLrcTRIC (UNITS):
Freight. ... ... e A 84 5,332,700
Passenger. .. S 10 896,772
Switching. ... ... 4 179,375
ToTAL 911 55,585,067
Tons
BOX- . e et e e e 26,813 700 2,230 + 2 25,285 1,207,660
Gondola .. 8,929 |............ 360 |oieiiiiea 8,569 487,370
Hopper .. 4,522 51 12 + 17 4,578 258,740
Ballast. ... i e e e e 848 |............ 152 *4 150 846 59,220
[0 4 794 o 794 55,580
StOCK . o . e e 3,306 ..., 118 |.............. 3,188 127,510
R, ettt et e e e, 3,938 89 238 - 50 3,739 188,220
RefTIgErator. . oottt i 637 | 2 635 28,370
TNk, . o e e e 10 ...l 4 6 300
CaDO0SE . Lt e e 483 ... 11 472 |
TOTAL. .\ et ettt et e et 50,280 840 3,127 + 119 48,112 2,412,970
PASSENGER CARS Passengers
COBCRES . o vt ettt e et e e e e e 309 ... 4 o 305 22,203
SlEEPerIS . L\ e GO e - 4 56 1,425
Parlor. .. e e 14 14 530
Parlor cafe. . oo i e e e e e (9 4 160
Dining.............. e 32 31 1,451
Tap, lounge & observation.............................. 12 12 1,064
Baggage, express and mail. .. ... o o 298 1) S
Passenger and baggage........ .. 14 12 376
Passenger, mail and baggage. ... e 6 4 96
Rail MOtOr CAIS . oL vttt et i v ee et eniiaaaaaeas . 2 2 e
e o7 753 741 27,305
COMPANY SERVICE EQUIPMENT
Business CAS. ...o.vvveneern..as ces 10 oo 10 oo
Ballast and dumpcars 86 | 86 |
Derrick cars. . ... i 18 | 18 |
Boarding OUtfit Cars. .. covieiiinnniiiennineeannen... 369 ... 7o 362 |
SNOW [EMOVING CAIS, « ottt veeeee i ienneas 141 | 3 e 138 |
Other company service equipment................. P 1,313 [, ........... 129 + 113 1,297 |
TOTAL..‘;'...;‘....'.l.-..;.'.'..‘....' ............. 1,937 | - 139 + 113 1,911 ...
FLOATING EQUIPMENT
Car lOatS . oo oot e 4 e L S
HIGHWAY VEHICLES
Passenger automobiles. . ........ ... oo il 213 - 26 40 199
TrUCKS . oo e e 382 63 32 413
Other, .. e e e 152 7 3 156
TOTAL. .t e e 747 926 75 768
LEDGER VALUE 'INCREASE
OR
DgrceMBER 31, 1959 DgrceMBER 31, 1958 Dzcrease
LOCOMOUVES . . vt et e ittt e $124,658,042 $122,141,468 Inc. $2,516,574
Freight Cafs. . .. ov i i i e 169,559,340 164,836,898 Inc. 4,722,442
Passenger cars.......... ... . i 31,348,424 31,629,045 Dec. 280,621
Work eqUIPMENT. . .ottt e et 6,893,714 6,893,033 Inc. 681
Floating equipment. ... .......... ..ot 278,731 278,731 | e
Miscellaneous equipment. .....oevvevvenveviniininnnn.. 2,333,999 2,175,586 INC. 158,413
B0 ¥ $335,072,250 $327,954,761 INc. $7,117,489

*Rebuilt
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MILWAUKEE LAND COMPANY INCOME ACCOUNT

1959 1958 INCREASE DECREASE
INCOME
TOWNSITE DIVISION
SALEs:
Realestate. ..o e 8 77,376 $ 27,519 $ 49,857 ...
Costof realestate sold.................. . (58,838) (27,901) (30,937) |
GROSS PROFIT FROM SALES 18,538 (382) 18,920 |..............
OTHER INCOME:
=Y o 32,215 16,601 15,614 ...
o S -1 34,008 54,441 ..o ..l $ 20,433
ALl other. .. . 2,556 463 2,093 | ..
ToTtal OTHER INCOME 68,779 71,505 ...l 2,726
TOTAL INCOME—TOWNSITE DIVISION 87,317 71,123 16,194  |..............
TIMBER DIVISION
SALES:
Timberland and timber........... ... ... ... ... ... . ... 2,014,088 1,316,053 698,035 | ...
Cost of land and timbersold.............. ... .. ... ............. (129,539) (69,070) (60,469) |..............
GROSS PROFIT FROM SALES 1,884,549 1,246,983 637,566 |..............
OTHER INCOME:
Rents and royalties. . . ... ..ot 13,786 6,248 7,538 ..ol
IOterest. o o 19,328 15,334 3,994 ...
All other. ... . e e 96 | 96
TotaL OTHER INCOME 33,114 21,678 11,436 |..............
ToTAL INCOME—TIMBER DIVISION 1,917,663 1,268,661 649,002 ... ...
ToTAL INCOME—TOWNSITE AND TIMBER DIVISIONS 2,004,980 1,339,784 665,196 |..............
EXPENSES
TOwWNSITE DIvVISION
Salaries and office EXPEnSES. .\ v\ vve vt 8,459 5,795 2,664 ... ...
AR, oot ettt et e et e e e 25,053 12,644 12,409 ... ...l
IOtErESt. . o e 64,044 64,044 ...
ALl Other. .ot 12,610 1,330 11,280 ... ... ...
ToTAL EXPENSES—TOWNSITE DIVISION 110,166 83,813 26,353 [
TIMBER DIVISION
Salaries and office expenses. . ... .. . 55,040 52,294 2,746 ...
Real €State eXPense. ..ottt 59,418 61,426 |......... ... 2,008
Timber cutting CONLIACES EXPENSE. ..o vt vee s e et e e niirearnnns 42,931 35,183 7,748 ...l
T 4R o7 oY =114 (o3 = WA 23,221 19,944 3277 |
KOS . o ettt e e e e e e s 489,237 344,203 145,034  |....... ... ...
ItereSt. . o 95,076 95,076 i
Allother........ ... ... .. .. .. P 9,518 6,207 3311
ToTAL EXPENSES—TIMBER DIVISION 774,441 614,333 160,108  |..............
ToTAL EXPENSES—TOWNSITE AND TIMBER DIVISIONS 884,607 698,146 186,461  |..............
NEeT INCOME | $1,120,373 3 641,638 $ 478,735 |....... .. ...
MILWAUKEE LAND COMPANY STATEMENT OF RETAINED INCOME
1959 1958 INCREASE DECREASE
Balance at JANUALY L... ..o o e e, DU $1,978,906 $1,331,630 $ 647,276 |..... ... ...
ADDITIONS:
Netincome forthe year. ...t 1,120,373 641,638 478,735 |
Miscellaneous credits. ... .. .vvoitt 60,537 5,638 54,809 ...
3,159,816 1,978,906 1,180,910 |..............
DEDUCTIONS:
Dividends declared..... .. ... i 1,500,000 |.............. 1,500,000  |..............
Miscellaneous debits. . .. .ovv it 10,024 |....... . ..., 10,024 |..............
1,510,024  |.............. 1,510,024  |..............
BALANCE AT DECEMBER 31 | $1,649,792 $1,978,906 [ ........i..... $329,114

() Denotes reverse items.
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MILWAUKEE LAND COMPANY—BALANCE SHEET

CURRENT ASSETS:

United States Government SECUities. . . ... oo vt it ittt
Accounts receivable. .. .. L.
Notes and purchase COntracts. . ...t i e
Taterest receivable. . . ... ... . ...

INVESTMENTS:
Capital STOCKS. vttt
C. M. St P.&P.R.R. Co.mortgagebonds................................

OTHER ASSETS AND DEFERRED CHARGES:
Timber sale COMIACTS . . . v\ v v e e e e e
Notes and purchase contracts (NOACULTENL). . ... ..ottt ieerir e ir e
Barnest money deposits on land purchases . ........ ..o
Other BSSELS . v o e ettt e e e e e e e

PROPERTIES:
Timberland and timber. . ....... ...
Real estate, buildings and equipment..........c... i
Automobiles less accrued depreciation....... ... i
Furniture and fixtures less accrued depreciation. . .......... ..o,

TOTAL PROPERTIES

TOTAL ASSETS

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT LIABILITIES:
Accounts payable. ... ... ...
Intetest payable. ... ... ..
Unmatured dividends declared. ..... ... . i
Federal INCOmME tAKES. o v v v et ittt ettt e e e e e e et e e
OB B8RS . v v vttt ettt ettt e e e

OTHER LIABILITIES AND DEFERRED CREDITS:
Note payable—C. M. St. P. & P.R.R. Couo v oot
Advances on coal leases and cutting contracts. . ........ooveiomreeeennna...
Other liabilities. . . .o oo i e e

ToOTAL OTHER LIABILITIES AND DEFERRED CREDITS

SHARBHOLDERS’ EQUITY:
Capital stock:
Commen stock—par value $100 per share:
Authorized—5,000 shares
Issued and outstanding—5,000 shares. . ...
Retained INCOMIE. . o\ ir ettt ettt et e e e et e et e e e

ToOTAL SHAREHOLDERS' EQUITY

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY

DECEMBER 31,

DECEMBER 31,

CHANGE

1959 1958* DURING YEAR

$ 536,904 $ 540,029 - $ 3,125
300,000 300,026 - 26
98,526 169,858 - 71,332
57,864 256,473 - 198,609
57,132 43,158 + 13,974
1,050,426 1,309,544 — 259,118
1,725 1,725 |
450,000 | ... + 450,000
451,725 1,725 + 450,000
3,250 2,956 + 294
697,529 841,619 — 144,090
357,900 900 + 357,000
5,092 1,610 + 3,482
1,063,771 847,085 + 216,686
1,692,492 1,691,768 + 724
2,178,482 1,954,076 4 224,406
9,356 8,365 -+ 991
1,154 939 + 215
3,881,484 3,655,148 + 226,336
$6,447,406 45,813,502 +  $633,904
$ 168,436 $ 15,006 +  $153,430
© 92,820 92,820  |.......iie..
750,000 ..., + 750,000
300,000 226,000 + 74,000
64,848 60,696 + 4,152
1,376,104 394,522 + 981,582
2,652,000 2,652,000  |........... ...
266,014 268,689 - 2,675
3,496 19,385 - 15,889
2,921,510 2,940,074 - 18,564
500,000 500,000  |..............
1,649,792 1,978,906 — 329,114
2,149,792 2,478,906 - 329,114
$6,447,406 $5,813,502 +  $633,904

*Restated to conform with 1959
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